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CONFIDENTIAL, 


Further Correspondence respecting Suez Canal. 


Parr XII. 


[J 18/13/16) No. 1. 
Treanury to Foreign Office —(Keceived January 2, 1928.) 


Bir, Treasury, December 31, 1927. 
1 HAVE laid before the Lords Commissioners of His Majesty's Treasury tho 
communication from your went dated the 28th ultimo, and the enclosed copy 
of a letter from Sir Ian Malcolm dated the 10th November, with reference to the 
question of the currency in which dividends on the Suez Canal shares are payable. 

In reply, I am to request you to inform Secretary Sir Austen Chamberlain that 
my Lords see nothing in the terms of this letter which would justify them in 
altering the views which they have formed upon this subject. The opinion of tho 

h directors that any dispute as to the question of the currency in which the 
dividends are payable falls to be settled under the provisions of article 74 of the 
Company's statutes is in direct contradiction with the opinion given by Messrs. Pezzi 
and Alexander, and my Lords consider that they must continue to be guided by the 
latter opinion. Nor do my Lords agree that the reference to article § made in 
article 64 of the statutes can be construed as giving the company an option betwoon 
payment in gold or in paper francs which it would not otherwise possess. ‘They 
Temain, therefore, of opinion that the sbareholders are entitled to payment of the 
dividends and the drawa bonds in gold franes and that accordingly tho company is 
paying to the British Exchequer over £40,000 a year less than the amount. which it is 
entitled to receive, and they can only express their regret that on a matter of such 
importance to His Majesty’s Government the British directors of the company should 
not feel able to support the views of their Lordships. 

‘An regards the steps to be taken in the matter, my Lords feel bound to demur to 
the view expressed in Mr. Murray's letter of the 15th October that the action of His 
Majesty's Government should be dictated by political considerations, as they do not 
onsider that such a plea would be considered by Parliament an adequate justification 
for absadoaing the legitimate Highs of His Majesty's Government’ without further: 
effort. For their part, my Lords are of opinion that the question must be dealt with 
5 a matter of business and that steps should be taken, as soon as practicable, to act 
‘on the procedure proposed by Messrs. Pexzi and Alexander. 

In order that this procedure may be effective, it will be necessary to ensure the 
support of a majority of the shareholders at a general assembly ; but as the method 
of payment proposed by this Department is equally in the interests of all holders of 
ordinary shares of the company, there should be no insuperable difficulty in obtaining 
the assurance of sufficient support to carry the matter through. They consider, 
therefore, that the official British directors should be mvited to give further considera- 
tion to this aspect of the matter, and particularly to suggest all possible steps that can 
be taken to obtain the support of other shareholders with a view to bringing the 
question up at the next general assembly of the company. ‘They should for this 
purpose be requested to report « the whole matter in time for their proposals to be 
fally cousidered before the notices require to be given under article 75 of the statutes. 
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In communicating these views to the official directors, it should be pointed out 
that, while they are at liberty to inform their French colleagues, if they so desire, that 
the British Government reserve the right to take any steps which may be open to them 
in order to obtain a legal decision, they are not authorised to communicate to their 
French colleagues the method of obtaining a legal decision which has been suggested 
by Messrs. Pezzi and Alexander, and the information given in regard to this must be 
regarded by them ae strictly confidential. 
Tam, &e. 
F. W. LEITH ROSS. 





[J 92/92/16) No. 2. 
Sir I. Malcolm to Foreign Office —(Received January 7.) 


(No. 2. Commercial. Confidential.) 
ir, Paris, January 5, 1928. 
THE following information gives some idea of the steady progress in prosperity 
of the Suez Canal Company since the war. The figures for the year 1927 constitute 
a record in its history, both as regards receipts and tonnage:— 
Recuipts Tonnage. 
r, 


1925 v= 192,000,000 26,700,000 
1928 5 186,800,000 228,000,000 
1087, 1. 207,300,000 28,900,000 


T have, &c. 
TAN MALCOLM. 


[a 142/92/16) No. 3. 
Sir I. Maloolm to Foreign Office —(Received January 11.) 


(No. 3 Commercial. Confidential.) 
ir, Paris, January 9, 1928. 

I HAVE the honour to transmit herewith the statistics of traffic through the 
Suez Canal for the month of November 1927. 

Notification of the transit of two ships belonging to the Soviet Government is an 
interesting feature of this document. 

Thave, &. 
TAN MALCOLM. 


Enclosure in No. 3, 


Renacignements sur le Trafic, Novembre 1927. 


LE transit de novembre (2,484,000 tonnes de jauge nette) est supérieur de 
82,000 tonnes & celui du mois d’octobre: 


(Millioes de voanes de jauge notte.) 


Octobre. | Novembre. 





1,518 
ier 




















8 
Seule est en aceroissement la catégorie des ““ opérations commerciales.” 


(Aliliers de tonnes do jauge nett.) 





; Différence en 
Octobre. | Novembre. | Wiférence e 

Bateaux-citernes chargés 12 190 + 8 
Autres mavices .. 0 1198 1838 + 135 


Tot we AID 1818 + 303 





La navigation postale présente un recul accentué, mais il faut se rappel 
n'octobro avait réalisé le maximum mensuel pour cette catégorie et, somme tout 
de novembre est voisin de In moyenne d'aotit et septembre = 


Tus Be Zou. Tonnes. 
Aofit ... oo . 7 815,000 
Septembre : 700,000 
Octobre _ 866,000 (record). 
Novembre . “ ” 764,000 


Dane le transit sur lest, les envois do cargos lages sur V'Inde anglaise sont on 
légére progrossion : 


Canoos léges sur I'Inde anglaise. esanae: 


Aott 4,000 
Septembre : f 7,000 
Octobre se 15,000 
Novembre afi t= 32,000 


Par contre, les passages de tankers léges nord-sud sont en diminution de 71,000 
tonnes ; assez rs en juin, juillet et aotit, ils présentent, depuis, des alternances 
d'abondance et : 


‘Takers lages nord-sud. Tones, 


Juin... a ‘ +» 189.000 
- «173,000 

177,000 

99,000 

163,000 

92,000 


Depuis trente-trois mois, ils n'avaient pas donné de résultat mensuel aussi faible. 
Dans l'ensemble (navires chargés et sur lest), le transit total des bateaux-citernes 
‘a beaucoup diminué depuis cing mois : 


(Ailtiers de tonnes de jauge notte.) 


vateerfarae. 





363. 3895 
3B 318 
290 2452 


| ws aoe 
ol 295 484 





Le transit des navires-citernes en novembre est inférieur de 113,000 tonnes au 

chifire de juillet. Néanmoins, le mouvement total au Canal est supérieur de 142,000 

tonnes, le tonnage des autres navires étant en augmentation de 255,000 tonnes. 
[19080] ne 
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Les échanges de marchandises (2,510,000 tonnes poids) ont regagné 144,000 tonnes 
Par rapport & octobre : 


‘Traric des Marchandises. 





Octobre. | Novembxe. | Difrence ex 


. | Tonnes. ‘Tonnes. 
Nonkoud + 1000 
Sademord + 143,000 


Ronnie we wo] Sueno | assem | + 144000 





A Ia sortie, Te total est resté presque exactement le méme qu’en octobre; la 
aucune marchandise ne fait ressortir de différence intéressant: 
A noter simplement un léger redressement dans les envois de pétrole américain : 


Exvors de Pétrole nord-sud. 


Anricain, Me, | Roum, 


300 5000 
4000 | 
too 

; ton | 

Novembre 2. 5 roe | 








_, Au retour, augmentation la plus forte est celle de 97,000 tonnes A I'actif des 
huiles minérales ; mais il ne faut pas oublier qu'octobre avait été reprisenté sous ce 
rapport de facon particulidrement faible: 


‘Trante des Huiles minérales, nda 


Juillet a aw “ cs 829,000 
Aoft ... ‘ 2 « “ 280,000 
Septembre : ‘ F ve.  817,000 
Octobre ia 

Novembre ‘ s 000 


Plus intéressante est augmentation de 78,000 tonnes A la rubrique de minérais 
et métaux, qui réalisent leur chiffre mensuel le plus élevé: 2¥8,000 tonnes. 

Le mangandse (122,000 tonnes) et le plomb (33,000 tonnes) n’avaient jamais été 
aussi abondants. Quant aw zinc, avec un total de 32,000 tonnes, il accuse une 
progression de 24,000 tonnes, 

A noter que le port de Tetihue, pris de Vladivostok (Sibérie) a envoyé dans le 
mois 10,000 tonnes de zine ot de plomb, 

Le. jute—produit d'hiver pour le Canal—est tris. copicusement représenté : 
126,000 tonnes. 

Les féculonts (tapioca, sagou, &c.) fournissent 29,000 tonnes, ce qui constitue leur 
maximum mensuel. 

Quant aux foves de soya, dont les envois ont été si actifs depuis quelques mois, 
celles dimninuent un pow d'importance : 


Passages de Féves de Soya. 











A noter en outre 


1. L'élévation de la moyenne de jauge nette des navires transportant des 
marchandises, qui n'avait jamais encore été aussi forte (5,061 tonnes) ; 
2. Les maxima réalisés par le pavillon francais, qui compte cette fois trente-trois 
traveraées et 177,000 tonnes de jaugo u 
3. Le transit de deux bateaux soviétiques ; 
The passage de six cargos ( 
destination ou en provenance d’Abou-Zénima ; 
Un envoi nord-snd de 2,000 tonnes d’orge de Beyrouth sur Massaoush. 


tonnes de jauge nette) & 


[a 299/13/16) No. 4. 
Lord Lloyd to Sir Austen Chamberlain,—(Received January 28.) 

(No. 41.) 

Sir, Cairo, J 14, 1928, 

WITH reference to my telegram No, 19 of the 7th January and to previous 
correspondence, I have the honour to inform you that an Alexandria firm, 
Messrs. Joseph Shalam and Sons, who are British subjects domiciled in that town, 
advised by Mosers. Vatimbolla and J. Catzellis, aro bringing an sation in the Mixed 
Courts against the Suez Canal Company, demanding (1) the abolition of French 
Governmseat tases oo opapons hold in Egypt, and (3) sho paymaeat on a gold basis of 
Statutory dividends on the ordinary shares of the company. ‘The attached copy of 
the “ Revue d’ Egypte’ of the 8th January, p. 9, sets out the plaintiffs’ arguments,* 

2. As reported in my telegram under reference, the case has not yet been listed, 
and cannot therefore be pleaded for at least two months, His Majesty's Govern: 
ment have, therefore, ample time to decide what line of action they consider it most 
desirable to take 

8, "Tam advied that His Majesty's Government cannot hold « watching brit 
as suggested in your telegram No. 8, bt that, if they so desire, they could intervene 
at any time as plaintiffs. 

Or vom 22 of the 4th August, 1927, addressed to Sir Ian Malcolm, 
makes it clear that His Majesty's Government regard) the opinion given by 
Messrs. Pezzi and Alexander, which was enclosed in my despatch No. 230 of the 
20th April, 1927, as conclusive, in so far as the basis of payment of statutory 
dividends is concerned. But the eventuality of claims being preferred for abolition 
‘of payment of French Government taxes on coupons held in Egypt was not 
contemplated. I understand that local feeling favours its abolition, for the reasons 
advanced by Messrs. Shalam. presen 

5. Lam not aware whether His Majesty's Government do, in fact, pay French 
Government taxes on their coupons, and I should therefore be glad of information 
on this int. 

8, 'L hope to be in a position to report more fully when the action in question 
has been listed. 

Thave, &c 


LLOYD, High Commissioner. 


[3 299/18/16) No. 5. 
Foreign Ofice to Treasury. 

Sir, Foreign Ofice, January 31, 1928, 

WITH reference to your letter of the 3lst December, 1927, I am directed bj 


Secretary Sir Austen Chamberlain to transmit to you, to be laid before the Lords 
Commissioners of His Majesty’s Treasury, a copy of a despatch from Lord Lloydt 


Not. 
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reporting that Messrs. Joseph Shalam and Sons are bringing an action in the Mixed 
Courts against the Suez Canal Company demanding the abolition of French Govern- 
ment taxation on coupons held in Egypt and the payment on a gold basis of statutory 
dividends on the ordinary shares of the Sues Canal Company: 

2, ‘The proceedings reported by Lard Lloyd appear to be of ¢wulicinstly serious 
character to make it desirable to obtain the opinion uf Messrs. Pezzi and Alexander on 
their probable outcome, as suggested in recent semi-olficial correspondence with your 
Department, and to postpone action on your letter under reference. 

3. While the question of the payment of French Government taxes on coupons of 
the company is understood to affect His Majesty's Government only in respect of the 
shares of the British official directors, the second point fact that in dispute 
between His Majesty's Government and the Canal Company. Sir Austen Chamberlain 
will accordingly be glad to learn if their Lordships now wish that Messrs. Pezzi and 
Alexander should be consulted. 

4. In the light of paragraph 3 of the enclosed despatch there would appear to 
be no object in obtaining their opinion as to the desirability of appointing counsel to 
hold a watching brief on behalf of His Majesty's Government. 

6. Sir Austen Chamberlain is op to the suggestion that [lis Majesty's 
Government should intervene as plaintiffs in the case. From the legal point of view 
such a course would appear to be superfiuous. From the political point of view it 
would be open to all the objections attendant on the initiation by them of 3 case 
against the company, with the added disadvantage that His Majesty's Government 
would invitably be suspected of having instigated the action ofthe present plaintiff. 

am, ke. 
MARK PATRICK. 


(3490/18/16) No. 6. 
Treasury to Foreign Office. —(Received February 10.) 


Sir, Treasury Chambers, Februa) 

I HAVE laid before the Lords Commissioners of His Majesty’ 

Mr. Patrick's letter of the 3lst ultimo with reference to the action which is being 
brought in the Egyptian Mixed Courts by Messrs. Joseph Shalem and Sons against the 
‘Suez. Canal Company. 

In reply, I am to request you to inform Secretary Sir Austen Chamberlain that their 
Lordships consider that the opinion of Messrs. Peazi and Alexander should be obtained 
not only on the probable outcome of the proceedings, but also on the question whether, 
from the legal point of view, any action can usefully be taken by His Majesty's Govern- 
‘ment to protect their interests aa shareholders. In particular I am to request that 
Mosers. Pozzi and Alexander may be asked whether they confirm the view that it would 
be superfluous for His Majesty's Government to intervene as plaintiffs in the case, it 
being explained that, from the political point of view, His Majesty's Government would 
prefer uot to adopt this couree if their interest can equally well be safeguarded by 
other means. 


Tam, &o, 
R. V. NIND HOPKINS. 


[J 5294/13/16) No. 7. 
Lord Lloyd to Sir Austen Chamberlain{Received February 13.) 
Cairo, February 4, 1928. 


pe 103.) 


” WITH reference to my despatch No, 41 of the 14th January, I have the honour 
tp inform you tat the hearing of the ation by Meus. Joneph Salam and Soe, againe 


the Suez Company has adjourned from the 30th January till the 30th April. 





Tam informed that another case of a similar nature against the Suez Canal 
Company is to be filed, but no mention has yet been made of the names of the 
plaintiffs. 
Thave, &e. 
LLOYD, High Commissioner, 


[J 490/18/16) No. 8. 
Sir Austen Chamberlain to Lord Lloyd (Cairo). 


rh (0, 174.) 
fy Lord, Foreign 0; February 22, 192% 

IN your despatch No. 41 of the L4th ultimo Siete that Mosers, Tih 
‘Shalam and Sons of Alexandria had brought an action against the Suez Canal Company 
in the Mixed Courts demanding the abolition of French Government taxes on coupons 
held in Egypt and the payment on a gold basis of the statutory dividends on the 
ordinary shares of the company. In the light of this information the ‘Treasury have 

ywested that the opinion of Messrs. Pezzi and Alexander should be obtained, not 

ly on the probable outcome of these proceedings, but also on the question whethe: 
from the legal point of view, any action can usefully be taken by His Majesty 
Goverument to protect their interests as shareholders. In particular the ‘Treasury 
desire that Messrs. Pezzi and Alexander may be asked whether they confirm the view 
that it would be superfluous for His Majesty's Government to intervene as plaintiffs in 
the ease, it being explained that, rom the politcal poiat of view, His Majesty 
Government woul prefer nota adop hs course heir ner can equally wel ba 
safeguat other means. I request that your Lordship will cause Messrs, Pozzi 
aed Aleanier to be cosuled accortingly. . k: ea 

ally share the reluctance which you expressed in your despatch No. 8: 
the 31st December, 1926, that this question should be slseed to cecal in an me 
quarrel between His Majesty's Government and the Suez Canal Company. I stall 
However, be glad to learn whether you consider that intervention by His Majesty's 
Government as plaintiffs, shonld Messra Pezzi and Alexander consider this indispen- 
sable, in Proseanigs spontaneously initiated by an independent third sould be 
to such grave objection as would have attached to an action directly launched by 
is Majesty's Government against the Caual Company, 
Tato, &o, 
AUSTEN CHAMBERLAIN. 


[5 681/13/16) No. 9. 


Lori Lloyd to Sir Austen Chamberlain. —(Received February 27.) 
No. 136) 
ir, Cairo, Febr 28. 

_LHAVE the honour to refer to my despatch No. 103 of the 4th Basic ie 
subject of the actions brought against the Suez Canal Company for payment of share 
‘coupons without deduction of French income tax, and to transmit herewith, for your 
information, copy* of the writ served on the company by M. Tewfik Bahari, who is the 
plaintiff referred to in paragraph 2 of my despatch under reference, 

2. Itis of interest to note that this now plaintiff isa local subject, and it is 
therefore not open to the Suez Canal Company to suspect that His Majesty's Govern. 
ment are behind him in any way. 

T have, &c. 


LLOYD, High Commissioner. 





[J 819/99/16) No. 10, 
AM, Margry to Foreign Ofice—(Received March 7.) 


. 6. Commercial, Confidential.) 
Paris, March 6, 1928. 
I AM desired by Sir Ian Malcolm to forward, for your confidential information, 
the Suez Canal ‘Traffic Reports for December 1927 and January 1928, together with a 
detailed analysis of the merchandise that passed through the Canal during the twelve 
months ending December 1! 
Tam also to send statistical tables for the year 1927, which may help in the 
compilation of your annual White Paper on Suez Canal affairs. 
Yours faithfully, 
G. MARGRY, Secretary. 


Enclosure 1 in No. 10. 
Renavignementa sur le Trafic, Décembre 


ATTEIGNANT un transit de 2,568,000 tonnes de jauge nette (en augmentation 
de 84,000 tonnes sur novembre) mois de décombre se classe au quatriéme rang 
parmi les meillears résultats mensuels obtenus 


Mare 1925 
Mars 19% 

Avril 1927 
Décembre 1927 


‘Trois faits principaux sont  retenir : 
1, Le mouvement nord-sud, supérieur de pris de 125,000 tonnes A celui do 
novembre, dépasse ligérement le niveau de 1,200,000 tonnes, qui n'avait, précédemment, 
été atteint qu'une seule fois (on janvier 1925 avec 1,299,000 tonnes). 
. Dans cette méme direction nord-sud, le tonnage sur lest s'est accra de 
67,000 tonnes, 
Les bateaux-citernes lages continuent 4 étro surtout abondants un mois sur deax : 


‘Tankers lges nord-sud, 


Aodt 1927 
Septembre 
Octobre ... 
Novembre 
Décembre 


D'autre part, les navires vides autres que les tankers sont, depuis quelques mois, 
de plus en plus nombreux, notamment destination de 1'Inde anglaise : 


Canoos ldges i Destination de I'Inde anglaise. 


Aoiit 1927... 
Septembre 
Octobre 
Novembre 





3. Les navires de toutes sortes transitant au Canal pour la pren 
plus nombreux que pendant les mois précédents : il en a été relevé 2 
{in tonnage global do 92,000 tonnes: Parmi ces unitée, plusieurs 
intéreseante : 





= 





Anglais 
Anglais 

‘ila 
‘Ales 





Le trafic des marcbandises, inférieur de 42,000 tonnes poids celui de novembre, 
s'éldve & 2,504,000 tonnes. 





| Dittérence en 


Décombee. 


Tonnes. 
pare Y + 114,000 
Sod-nord es zy 4,514,000 | = 156,000 


Bnsecable .. 504,000 00 








A la sortie, l'activité des envois porte sur presque toutes les marchandises : métaux 
et machines + 38,000 tonnes, charbon tonnes, matériel de chemin de 
fer + 18,000 tonnes, ciment + 12,000 tonnes, ée. 

‘Au retour, la diminution porte pour plas de moitié (64,000 tonnes) sur. lee huilos 
minérales : de méme que pour Jes tankers lges nord-sud (mais un mois d'intervalle), 
Jes bateaux-citernes ‘sud-nord depuis quelque temps ne sont trés nombreux que 
tous les deux mois : 


‘TRarto sud-nord des Huiles minérales. 2 
‘0000. 


Aodt 1927 oy 280,000 
Septembre 5 ; 317,000 
Octobre ... = “ 180,000 
Novembre : F 
Décembre oo 5 ~ 


Presque tous les autres produits sont en légére diminution sur novembre, sauf lea 
mélasses, qui, en augmentation de 24,000 tonnes, réalisent, avec un total de 36,000 
tonnes, lour maximum. 


A signaler en outre: 


A.) Le nord-sud de I' Empress of Australia," navire A touristes, 
a 2) fie die a ia," navire  touristes, 
(i) Le procaler gros xvi, Vib Casal, de colvie eal Kagots (4208 tonnés) + veusnt 
de TS lesa teeeralac oe prsbetienent 86 laytzion Kuasgailistorh sort 
ee F'n chacpuenal"dapiatts ds 760 anuco, do 8 
(C) Und ent d’asphalte de 780 tonnes, de Suez pour le Pirke, et les autres 
‘hargements uniques suivania, cn général pen fréquenta an Canals 


‘Terre a poreelaine, de Fowey (Angleterre) pour Bombay 
Sore de Sil pour Bora ( se we 
Chréme et nickel, de Thio (Nouvelle-Calédonie 


rab, de Rabaul le-Guuinée) 
Mien formes (Pome) 


[a9080) 





10 


Enclosure 2 in No. 10. 
Renseignements sur le Trafic, Janvier 1928, 


Liannée 128 a débuté par un mois extrémement actif: avec un total de 
2,661,000 tonnes de jange nette en janvier, il s'en faut de 6,000 tonnes seulement 
pour que le chiffre record mensuel de mars 1925 soit égalé, 

Par rapport & décembre 1927, mois immédiatement antérieur, V'accroissement est 
de. 92,000 tonnes : 

(iliers de tonnes de jange nettr) 





Décembre. | Janvier, | Diférence en 


ith cao: 
on ‘avires changds: 

evans get 

Portus. 
Optration ars 


Ensemble 





D'on mois i Vautre, la navigation sur lest, da nord au sud, s'est accrue de 
30,000 tonnes, du fait de Vabondance des bateaux-citernes ; le contingent fourni par 


coux-ci s'est, en dernier lieu, seusiblement relevé - 


Septembre 1927. “ — 99,000 
Octobre “ . . 163,000 

2 . a. 92,000 
Décembre y, 7 7 141,000 
Janvier 1928. si ae 180,000 


Le transit postal réalive un nouveau maximum, aves un total de 139 traversées et 
de 874,000 tonnes ; ce tonnage net correspond & 37 pour cent de la jange de l'ensemble 
des navires ayant des marchandises d bord (navires de charge et postaux réunis). Cette 
proportion pour cent est 4 rapprocher des pourcentages,antérieurs du transit postal : 


Poureeotages, 
Année 1913... se t 
w 1920. z 


SSSSSeesse: 


Ju 


Les navires & moteurs de toutes catégaries, avec 68 traversées et 381,000 tonnes, 
Halisnt, eux ass, un nouvest maximum, qui dépasse de 48,000 tonnes le précédent 
record. Ils correspondent, en janvier, & 143 pour cent du mouvement total au 


an: 
Je pavillon hollandais, avec 50 ‘et 260,000 tonnes, marque un nouveau 
mezinrs, da moine ettoe la'seconds Hite Got, dan fa'elbanetoett pat bationslita, 
Jo deuritme rang, conquistrésnettement parle parillon allemand. Celuiciavee 
95,000 tonnes, réunit son chiffre le plus élevé d'aprés- 
bout. tahe des marchandises est en, aagmentation de, 143,000 tonneepoids sur 
lécembre 


(Mitiers de tonnes-poid) 

Décwenbee. | Sanvier, 
900 283 
1514 164 
2,808 207 




















n 


Ala sortie, les engrais manufacturés (62,000 tonnes) et le ciment (55,000 tonnes) 
réalisent des maxima. Le sel: (52,000 tonnes) 2 presque doublé sur décembre: la 
Russie, qui nen avait pas envoyé le mois précédent, en a fait passer 13,000 tonnes en 


Dans les envois de pétrole (42,000 tonnes), les chargements russes sont passés: de’ 
9,000 tonnes en décembre & 26,500 en janvier , pour cette provenance, le chiffre 
mensuel le plus élevé qui ait encore été enregistré. 

An retour, les hniles minérales (245,000 tonnes) ont progressé de 52,000 tonnes ; 
Je blé (74,000 tonnes) est en reprise de 40,000 tonnes du fait des envois anstraliens, 
ceux de I'Inde étant & pea pros nuls. Les féves de soya, en progrés de 50,000 tonnes, 
ont totalisé 138,000 tonnes, ce qui leur constitue un nouveau maximum. 


Avsignaler encore : 


1. Liintensité du trafic dans In journée du 18 janvier, qui, avee une recette de 
1,170,000 fr., a vu transiter 21) navires (16 du nord, 13 du sud), soit 14 cargos chargés, 
L cargo sur lest, 4 tankers chargés, 1 tanker lige, 8 postaux et | transport de troupes. 
Cos 29 transiteurs jaugeaient au total 159,000 tonnes (on sait que, depuis, une journée 
de 1,200,000 fr. a été observée) ; 

Liimportance du contingent des navires nouveanx, qui ont fourni un chiffre de 
plus de 100,000 tonnes, tris supérieur a ceux des mois préeédents 

3. Le passage de deux gros paquebots en croisiére : le * Franconi 
de jane pete) ot le Resolute” (12,878 tonnes), Tun ot Yautre connue d&j 

4.” Parmi les marchandises, les envois suivants : 


2 chargements uniques de honille, des Pays-Bas 
i «, Australie ‘ 
il" (huile de graissage) expédié de 
Miri (Sarawak) ... 4 5 
1 nouvel envoi important de cuivre en lingots, embarqué dans 
un port de la Céte orientale d'Afrique, et provenant sans 
doute du Katanga a 


1 nouvelle expédition d’asphalte, envoyé de Suez 
‘comme en décembre : 
1 envoi en vrac d’huile de 
citernee cee ation oy 
Enfin, & titre de curiosité, une ¢: ition de 10,000 rossignols, 
de Chine sur Hamboatg. 2 


Enclosure $ in No. 10. 
Trafic dex Marchandises, Année 1927, 


DEPASSANT de prés de 3 millions de tonnes le précédent maximum annuel, 
réalisé en 1925, le trafic des marchandises en 1927 a atteint 29,524,000 tonnes-poids, 

Avant d’entrer dans Ja comparaison avec 1926, il est deux constatations qu'il faut 
faire ressortir dés maintenant : 


(A.) Le trafic nord-sud, comme le montre Je. graphique,* a, pour la premidre fois 
dina Yepele-quaeres prsoaie reeeavé meat nIGIgS Fe ee 


11,082,000 tonnes contre 11,320,000 tonnes. 


Résultat des plus satisfaisants, si l'on considére que sur les deux rubriques 
“ Houille” et “ Pétrole " 1927 perd prés de 700,000 tonnes par ray 4 1913, 

(By Le trafic sud-nord gagne 666,000 tonnes sur Ie pr it chiffre record, 
réalisé dans cette direction en 1925. 

Or, sur les seuls blé et riz, 1927 perd pres de 500,000 tonnes par rapport & 1925. 


+ Not reproduced, 
(19080) 
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Crest dire, pour les autres marchandises, la reprise croissante de Texportation 
szuropéenne d'une parte, d'autre part, Yactvité des expéditions si diverses de Vau-deli 
je Suez. 
Avant de passer & la comparaison 1926-27, il est encore deux constatations qu'il 
est utile de souliguer : 


1, Jamais* le trafic n’avait, d'une®année a !’autre, réalisé un progrés comparable 
A celui enregistré en 1927 : 


DrrréneNces cur I'Année précédente. 


2 Le niveau d'avant-guerre, qu'il a fallu sept ans pour retrouver apris les 
hostilités, est, pour ls premidre fois, tris largement dépassé. 


Dirréxesces par Rapport & 1913. 





Andes, 





Avec 1926, ls comparaison est donnée ci-dessous > 





1028. 187, 


WToones, 


+ 4,115,000 








done pour 31 pour cent 


Liaccroissement par rapport a l'exercice préoédent po 
sur Je mouvement nord-sud, et pour 69 pour cent sur celui de retour. 


* Abstraction faite, naturellement, de Cannde 1919, doot Ja reprise, par rapport 4 la dernitre année de 
‘querre (1918), a été tout exceptionnelle. 





13 
A la sortie, les principales marchandises se classent dans l'ordre suivant’: 


(Milliers de tonnes-poida) 





Métaux ot machives, -| 2450 
Matériel de chemin de fer 88 
Houille | 24 
Gwent 393 
5] 418 
bs 46 
a7 

207 

322 

295 

6 


8 
273 
373 


88 
19 
50 
25 
ug 
8 
1s 
16 
8 


FH4tllosteesge 





A Vexception du sucre raffiné, l'augmentation s'étend, pour ainsi dire, A tous les 
autres articles. 

La houille est en gain de 373,000 tonnes sur l'année 1026, qui avait été 
particulidrement “‘ereuse” sous ce rapport; son. augmentation est ‘imputable & la 

ise des envois anglais, qui sont en progrés de 379,000 tonnes, 

‘Cing articles réalisent de nouveaux records: ce sont le matériel de chemin de 
for, le cmeat, es engrai, Je tines ot Jo sel. Lo tablean eiapris juxtapose Toure 
nouveaux maxima et Jes précédents records : 


‘Total en 1927, Préoident recon! 
‘Tonnes, 
Matériel do chemin de fer... 817,000 en 1911 
Ciment . . 439,000 en 1913 
Engrai . 456,000 en 1926 
Tissus 437,000 en 1925, 
Sel 518,000 en 1920 


Pour cette derniére denrée, les principales provenances se comparent comme 
ci-dessous, pour les deux derniéres années : 


Puovenances du Sel. 


(Aitiers de tounes-poide) 











Laccrvissement du sel s'étend donc a toutes Jes provenances ; I'Angleterre a 
repris la seconde place ; elle est suivie, dailleurs, de tres prée par I'Espagne, 
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Au retour, les principales marchandises se classent dans l'ordre suivant: 


(Millers de vounes-poids.) 


Dilférence ex 


aor. or 


Cériaea. Bi aa 
Hin inten 

‘eeu 
Terien- 


‘Minerais6€ mstan 
Caouteboue 


1836 
18y 
298 
38 
230) 
6 
193 
1B 
13 
“ 
a 
s 
3 
« 
0 
a 
4 
198 


Pow 
Houille coloniale .- 


eee caeecse sero! 





Ici encore presque toutes les rubriques sont en augmentation ; et, parmi celles qué 
accusent des resserrements, une seule diminution est clevée: celle de la houille de 
Vauedeli do Suez, dont l'important trafic de 1926 avait été tout a fait accidentel. 

Test, d'ailleurs, & remarquer que ce que nous perdons sur la houille sud-nord 
(298,000 tonnes) a été companad,et bien au deli, par les 373,000 tonnes que nous 
‘gagnons sur le charbon no 


Céréales.—L’augmentation sur le groupe des céréales correspond 4 peu pros & la 
aoitié de Vaccroissement total du trafic de retour; elle porte sur toutes les céréeles: 


(Mites do toanes-poids.) 





| Diltéreace en 
om, 


BIC et farine do bis 
Ri of farine de tix 


‘Autres efréalos 2 





Lo tableau ci-dessous compare los principales provenances du blé pendant les trois 
dernidres années : 


Provewasces du Blé, 
(ities de tonnes-pokde) 


Indo anglaise 
‘Autres pay 


Tou. 1a7t 





En 1927, les envois australiens se sont accrus, par rapport 4 'année précédente 
de 761,000 tonnes, soit de 140 pour cent; les expéditions indiennes ont augmenté de 
141,000 tonnes, ov de 85 pour cont. 

Par comperaison avec 1925, qui fat Yannée record pour le blé, les exportations 
de l'Australie ont presque retrouvé le méme niveau, mais la part de I'Inde reste 
inférieure de 200,000 tonnes. 
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Pour le riz, Inde anglaise, avec une quote-part de 836,000 tonnes, accuse une 
tation de 62,000 tonnes sur 1926; I'Indochine frangaise, avec un apport. de 
313,000 tonnes, fait ressortir un aceroissement de 61,000 tonnes. 
Liorge, tris variable au Canal, a connu une année bien meilloure qu’en 1926; 6a 
ion de 204,000 tonnes est imputable pour 140,000 tonnes au dévelopy 
Bes envois du golfo Persique, et pour 42,000 tonnes A tne reprise des 
indiennes, qui avaient été nulles en 1926. 


Tezxtiles.—Le chiffre réalisé, de 1,864,000 tonnes, est wn record. 
Le jute atteint le total de 905,000 tonnes, qu'il n'avait jamais réalisé : 


Trane du Jute au Canal. 
Tonnes, 
886,000 
541,000 
538,000 
494,000, 
410,000 
587,000 


Par rapport a V'exercice précédent, Ie jute accuse un accroissement qui n'est 
inférieur 4 346,000 tonnes, et qui correspond & 90 pour cent de laugmentation 
dlensemble du groupe des textiles, 


daginens.—Arachides et fournissent 4 peu “pris Ie mBme chit 

Yanote poicidaata: lee antes olaagiowes.(grsines de lin ootoa, iain, As) seetiae 

sail an iter oe nn Brera 
confrmant et scceatuant cousidérablement leurs f 

footun “Bond” tbe margué do 289,000 tonnes: aren 


(Millers de tonnes-poidn,) 





Pour les faves de soya, le chiffre de 986,000 tonnes constitue un nouyeaw maximum. 


Mineraie ¢ Méauz.—Liangmentation de 260,00 tonnes a ce gronpe ext lo fait du 
manganise, qui, avec un total record de 1 million de tonnes, ressort en nocroisse- 
ment de 274,000 tonnes eur Tannée antérieure ; les envois indions ont atteint 90,000 
tonnes, en plus-value de 192,000 tonnes ; quant ceux du Sinai, ils ont dowblé d'une 
année a Y'autre: 167,000 tonnes contre $2,000. 


‘Sucre de Canne.—Laugmentation de 193,000 tonnes est due, apa concurrence 


de 161,000 tonnes, au fait que les Indes néerlandaises ont envoyé, l'an dernier, du 
sucre par le Canal (168,000 tonnes), tandis que lours expéditions par cette voie avaient 
46 presque inexistantes l'année précédente (7,000 tonnes), 

3 Gar a demein ave nous avons pas encore palé des builes minéral sad-nond, 
‘et il n'est pas sans intérét d'ouvrir ici une paranthise pour ra leur 
Ecard non Ges Gallas mete pevane fale Be 

Dans leurs directions respectives, ces deux groupes de marchandises jouent un 
réle toujours trés important. 
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Du sud au nord, les huiles minérales ont représenté 15 pour cent du mouvement 
total des marchandises daus cette direction en 1925, et 17 pour cent en 1927; Ala 
sortie, les métaux et machines ont constitué 22 pour cent du trafic total dans ce sens 
en 1925 comme en 1927. 

Presque toujours laccroissement & ces deux rubriques explique une grande partie 
de Yaugmentation totale du trafic par Suez: ainsi, l'augmentation de 339,000 tonnes 
des hniles mingrales sud-nord en 1025 por rapport & 1921 coerespondait, cette année: 
4.31 pour cent de V'accroissement total du trafic de retour ; d'autre part, augmentation 
de 547,000 tonnes des métaux et machines nord-sud, en 1926 par rapport & 1925, 
corresponait 868 pour cent de Vaceroissement total du’ mouvement de sortie par le 

‘anal. 

‘Or, dans Vexercice qui vient de so terminer, si ces deux groupes ont été, comme 
fonjoar, rb abondamment représentés, du moins ont-ils trés peu progressé par rapport 

2 


(Millers de tonnes-poits) 





Métaux, mschives nord—wud 





ins, les premidres nommées ne comptent que pour 5 pour cent dans le progrée 
total du mouvement de retour en 1927 ; les seconds n'entrent que por 6 pour cent dans 
Yaceroissement total du trafic de sortie. 

Conatatation tris importante, qui contribue a prover que l'activité au Canal n’est 
pas foreément lige & tal ou tel grand groupe de marchandises, mais que son ampleur 
Provient duu nombro ot de In diversité des courants qui I'slimentent. 


En résumé, du sud au nord, les cing principaux groupes de marchandises (céréales, 
huiles minérales, oléagineux, textiles, minerais et métanx) totalisent, l'année derniére, 
13,343,000 tonnes ou 71 pour cent du mouvement ‘total de retour, contre 10,946,000 
‘tonnes, ou 69 pour cent, l'année précédente : 


(Mitiers do tounes-poids.) 





1986, 


Cérdalen ewe 2001 a 

Hailes mindeates 7 so19 3153 
Oldagineux gao | 38 
Textiles ss 1480 1/364 
Minerals, métace Z} use 1,768 





En dehors da blé (dont nous avons déja parlé), les produits qui doivent retenir tout 
spécialoment Vattention sont le manganése, les féves de soys, le jute et Vorge. Ces 
fuatre produits, qui totaliseut ensemble 3,146,000 tonnes, ou 17 pour cent seulement 
Je trae de retour, acousent tune augmentation globale de 1,113,000 tonnes, soit 39 pour 
cent de I'accroissement général dans cette direction. 

Le trafic de 'orge est essentiellement variable, L’abondance du se et du 
jute a sucoédé i plusieurs exercices oft ces marchandises accusaient un ralentissement 
joarqué; somme toute, pour le minerai comme ponr le textile, les chiffres de 1927 ne 
dépassent pas trés sensiblement le niveau de 1013. 

Beaucoup plus frappant est le graphique des faves de soya. Apparu sur la route 
de Suez en 1908, ce commerce avait connu, ds 1909, un notable développement. Apros 
Ja guerre, il retrouvait & pou prés, en 1922, son niveau de 1913, et, depuis, son essor est 
de tous points remarquable. 


* Not reproduced. 
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Répartition des Marchandises par Régions au deld de Sues—A la sortie, Vaugmenta- 
tion de 1,278,000 tonnes porte pour : 


‘804,000 tonnes sur les envois vers I'Inde anglaise Tonnes. 
Matériel de chemin de fer ... vs 238,000 
Métaux et machines ; : 163,000 
Bl. es 7 113,000, 
Pétrale he 2 84,000 
Houille , ‘ , 81,000 
Ciment ... F ey 


207,000 tonnes sur les envois & Singapour : 
Houille -.. e . me 
Métaux, machines 
ent o 


141,000 tonnes sur les envois en Afrique orientale, oi toutes les importations sont 
en accroissement, 

Par contre, la Chine et le Japon ont restreint d'ensemble 164,000 tonnes leurs 
achats. 

‘Au retour, lacoroissement twtal de 2,838,000 tonnes porte pour : 


880,000 tonnes sur les expéditions de I'Inde anglaise ; ae 
Jute... $40,000 
Mangandse 192,000 
Bbw 3 ‘i 141,000 
Riz. : 62,000 
Orge = 42,000 

641,000 tonnes sur les expéditions de I'Australie : 


Be. me oe ‘i : 761,000 
Zine. : . ce 945,000 


357,000 tonnes sur les envois du golfe Persique : 
Huiles minérales .. = 2 171,000 
Orge ss cs Si oa 40,000 


180,000 tonnes sur ceux de Viadivostok : 
Faves de soya «+ . ci ais 169,000 


134,000 tonnes sur ceux de la mer Row; 


Mangandse 
Phosphates 


Pour les deux directions réunies, les principales difiérences sont les suivantes : 


‘Tonnes, 
Inde anglaise i ° + 1,084,000 
Australie... uw i ce "652,000 
Indes néerlandaises . oad 391,000 
Golfo Persique a 889,000 
Mer Rouge ... Be , it 3 211,000 
Vladivostok b ‘ E 183,000, 
Afrique orientale i ‘ 157,000 
Chine ; 3 42,000 
Japon... ss i i 20,000 


Les pourcentages des principales régions dans l'ensemble du trafic n'ont pas varié 


sensiblement; ils sont de 47 pour cent pour "Inde anglaise, 12 pour cent pour le golfe 
Persique, 9 pour cent pour les Indes néerlandaises, 9 pour cent pour I’Australie. 


£19080} 
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Enclosure 4 in No. 10. 
‘Stotistionl Tables for the Year 1927. 


Sea-borne traffic aud monthly transit receipts, 
Tonnage by tags, 
Proportion per cent. of the number of vessels and of the gross 
‘and net tonnage passing throuzh the Canal, by flage 
Searborne trafic by eatogories and flags 
‘Mean monthly duration of passages through the Canal. 
Draught of Vessels. cont. of the Number of Vessels and of the Gross 
eta of passenger by categorie nd uatonalton 9, Peper Re oe Tae 
Net tounage : Distribution amoug principal tines. 


Miscellaneous information reentage of | Peroeatage of | Percaninge of 
Miscellaneous informant Peeseps igen er 


S3SSSS occ entunenacsh 


e3852 


1. Seicborae Trafie and Monthly Transit Receipts 


Sauces 


SEgRRg ee owen nese 


255°2 
22888 


s 


35 


# 
10 
. 
6 
8 
a 
3 
> 
i 
1 
©: 
° 
° 
$3 
* 
8 
0 
© 
: 
©. 
( 
it 
0 


November 
December 


3 | 
| ma) 


Bongos | 308,000,010 


Tonnage by Flags. 


Vemols, 


[19080] 
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3, Mean Monthly Duration of Passages through the Canal 


Mean Duration of Pamagen, 
For Vowels 
ating by savigating by | For all Vessels. 

arwallae by Day.| "Day ous. | 


Seseesces= 


Net 


:| 
i 
iy 
2 

: 

j 

| 





| Morchant Veneta. | Mail Steamers. 
Net 
Tonnage. 


[| 


107,188, 
8400 218.019 
7376 16,006 
WaT) 0aI8 





lar and Orientat Stow Navigation Copan 
‘ndin Steams Navigation Company. 


igatlon Company 
‘teaciship Company (Listed) 5 
‘Steasahip Compaty of New Zealand 
New Zealand Shipping Cox pa 
Nourse (Lite) 


British Tanker Corapan 
Blleroan Lise 
Ball Line 


fantechappl) 
a anes 
Seo atcass 
British Governmes - at 
i 
ae 
Seg 
eee ee 
et 
Orient Steam Navigation Company 


Dollar Suonmslip Lice 
Ext-Aslatique sedate 
Bac ‘anole 


‘Abdirew Wair snd Co. (Rass Line) 
Compagnie des Chargoure rial» 


9. Miscellaneous Information. 


1. Four hunsired and fifty-three passages occurred of vessels with 
‘more than 150 metres in length and 18 metres beam. The 
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[3 9820/49/16) No. 11. 
Sir L, Maleolm to Foreign Office. (Received March 7.) 


Commercial. Confidential.) 
Paris, March 6, 1928, 

1 HAVE the honour to inform you that at the monthly hoard meeting of the Sues 
Canal Company, held yesterday, M- Charles Sargent was unanimously elected to the 
board to fill the place of the late M. Charles Jonnart. 

M, Sargent. needs no introduction to the British ‘Treasury as a gentleman of very 
high financial attainments, having served in close co-operation with us during the late 
war and afterwards. He was an Under-Secretary in the Finance Ministry during 
ML Clemenceau’s Government, aud is now presideat of the Banque de Lyon and also 
the French delegate on the Reichs Bank in Berlin. 

I have, &o. 
TAN MALCOLM. 


(3 1018/49/16) 
Sir 1, Malcolm to Sir Austen Chamberlain.—(Received March 23.) 


(No. 8, Commercial. Confidential.) 
Sir, Paris, March 22, 1928, 

IN continuation of my despatch of the 31st December, 1926, I desire to record 
a fow impressions formed during. my-last annual visit to Egypt (the 2nd-19th 
February, 1928) of the activities of the Suez Canal Compa: 


Port Said, 


1. Passenger and cargo and customs conveniences are alike served by the latest 
structural developments round the Bassin de I'Arsenal, which will be opened i 
month's time. This ‘* bassin ’” is next to the Suez Canal Offices, and runs back almost 
to Port Said railway terminus. There are quays on three sides of it, north, west 
and south. On the north side passengers can now proceed on foot from their liner 
to the train, having their l examined at the customs offices constructed along 
that quay, At the western end is a landing-stage for cargo (opposite the station), 
and on the southern quay is more accommodation for customs examination, whi 
has been deplorably lacking for many years. g 

2 Whilst noting facilities for passengers, one should not fail to record the new 
floating pontoon bridge, one end dt which is permanently fixed to the mainland, 
whilst the other can be brooght alongside the companion-way of any liner. ‘This 
invention is enormously appreciated by all passengers; a second is now in course of 
construction, and a third is being made on the same system, but available only for 
ai 


From a director's point of view, it was agreeable to find that the more or lees 
dilapidated residency, intended for occupation by visiting directors of the company, 
has now been put in order and brought up to date in respect of cleanliness and 

sanitation, This improvement was long overdue, 
atisae alowed A Tivisited the new house which the company has purchased for the Roman 
Catholic bishop of the Canal Zone, and for which he pays a modest annual rent 
42 Two hundred and y-eine vamle passed through forthe Mur, Greyer ig great spiritual and intellectual acquisition to the district, being a 
Stet PaaS Fema armed eae priest of Tong experience, both in French Canada and in Morocco, and a gentleman 

% Rates of transit (per ton)— St conspicuous attainments, 

Leeded vena s oes TH BE 
Vemisinllsa” wT ge TB Port Fuad. 
3. Last year the official opening of this garden city by His Majesty King Fund 
called public attention to the latest and largest schemes of social development on the 
Canal and T have on several occasions similar to the present described its appearance 
arts value. “I'am afraid, bowever, that during the past year ite development has 
ot been encouraging, though large sums.of money have been spent. on making the 
face beautiful, healdhy and attractive. ‘The fact, nevertheless, remains that neither 
Furopeans nor natives show the least desire to. buy land nor to live there, partly 


longest and at the same time the widest was the batile- 
ruler "Renown" (leogth, 24208 matren, of 794 fe 1 ites 
Team, 31:00 metros, o 103 feet). 

Tho veasel with the st draught was the Norwegian 
motorship " Varanger” (O75 metres, or 32 feet, the 


4. Moan * not tonnage” per vessel, 5,223 toon 








a 


owing to the great expense of building, partly to the infiltration of water into all the 
basements which are not laid on piles, and partly to the incurable preference of most 
Beople for the comforts of a congested town rather than for the healthier dreariness 
of the desert. ‘The casual tourist will see a certain amount of building going on in 
this smiling French seaside resort, mainly due to the construction of eleven new 
houses for the officials of the ‘* Domain commun” who are being expatriated from 
Ismailia, to the erection of a town hall (in the absence of a town), and of a co-opera- 
tive stores on the same plan as those already functioning in Port Said, Ismailia and 
Port Tewlik. It is quite possible that when these and other attributes of an 
inhabitable township are provided, and when the obvious advantages of living in 
Port Fuad rather than in Port Said are recognised, that sales of building property 
will go ahead. One turn of the wheel of fashion might easily bring the better class 
of the foreign community to the Asiatic bank of the Canal; the shop-keeping class 
would then certainly follow, and the advantage to both towns would—through the 
relief of congestion in Port Said and the development of Port Fuad—become 
immediately manifest. 


The Canat “ Stations.” 


6. “Les gares,”" as they are called, or wateh-stations, which are situated at 

of 10 kilom. along the whole length of the Canal, have now been entirely 
modernised and enlarged. They contain more bedrooms for the staff, and they are 
now fited with electric light and with motor pamps for the supply of freah water, 
which it has hitherto been impossible to provide except by hand fabour. ‘The small 
compounds behind the houses are now protected by high palings surmounted by grilles 
to prevent the incursions, which used to be frequent, of jackals and other desert 
beasts into the gardens and even into the dwellings. 


Kantara, 


7. At Kantara, and also at the hospital bluff (west of Ismailia), a new motor 
ferry-boat has been installed for and camels. There is no change for the 
‘use of these, since the making of the Canal is responsible for the necessity of crossing 
what once was desert, 


Ismailia. 


8.—(a.) During the past fifteen months two new and important roads have been. 
made: (1) to Port Said, a distance of $0 kilom. ‘This road, which runs between the 
fresh- and salt-water canals, was originally made by the Egyptian Labour Co 
during the war, but has since fallen into disrepair. During the year 1927 
compuny practically remade it from end to end, and by the end of 1025 it will be 
rather wider and have an excellent surface. Even at present an ordinary motor car 
ean cover the distance in less than an hour and a half. (2.) The other road, from 
Ismailia to the war memorial at the south end of Lake Timsah, is at present 10 kilom, 
in length and provides a delightful new promenade for the residents of Is But 
it is hoped, by degrees, to prolong it as far as the Great Bitter Lake, and hereafter, 
if the negotiations with the Egyptian Government are satisfactory, to Suez. This 
undertaking presents no engineering difficulties; it is a matter of money and of 
‘adjustment between the company and the Government. ie 

(3.) Another new feature is the installation of an important wireless plant which 
‘will be completed as soon as the necessary permission from the Egyptian Government 
has been received. ‘This has become a necessity in these modern days when nearly 
every ship is equipped with wireless, including our own new and very powerful tug, 
the * Atlas,"” whose plant can, under favourable conditi reach Toulon, or even 
Paris, Tt is felt that, in cases of fog or accident, such an installation will be of the 
greatest service to shipping. 3 

(c.) The new cathedral, whose foundation-stone was laid about eighteen months 
ago, is now one-third finished. ‘The presbytery attached to it is already completed— 
a modest but commodious building containing eight bedrooms and a refectory. It is 
hoped that by December all the masonry, of brick and stone, will be finished and that 
the roof will be on. Probably it will take another eight months before the interior 
decoration is completed. . 

(d.) The chapel of the hospital will be ready in three months’ time, and the 
builders will then turn their attention and their labour to the construction of a 
laboratory building, which is all that remains to complete the hospital scheme. 


3 


(c.) Thirty-three new houses are in course of construction for the personnel of 
the company, Tt is hoped that, when these dwellings are ready, no new building will 
be necessary for many years to come. 


The Small Bitter Lake. 
9. Here the channel is rapidly being widened, to the great improvement of the 
waterway and increased convenience of ships passing in the Canal 


Port Tewfik. 

10.—{a,) The major part of the new work bere consists in enlarging the dock 
iets Beata of ships belonging to the company and the rebuilding of the 
workshops, which are at present out of date. 

(b.) The modest ‘‘ residency "’ (four bedrooms) is now completed and a great 
convenience to directors and heads of departments visiting the southern end of the 
eet Eleven new hovses, which were badly needed, have been built for the 
‘company’s personnel; also some new offices and two bathing pools with suitable 
‘accommodation for Europeans and for natives. 

(d.) The co-operative store, opened last year, is already a paying and popular 
concern, under the new. management of one’ of the principal employees of 
Messrs. Felix Potin in Paris. 


General. 

11.—(a.) [found an opportunity to attend one of the daily meetings which take 

Jace hays Ljcutenant Liscas (French navy) and the pilots under his control, who 

pened to be in Ismailiaon that day. Being a Monday (the 6th February), { saw 
twice as many as are available on other days—namely, twenty-four, ‘The gontroller 
sees each man separately and gets hit report on the ship that he hus’ brought. to 
Ismailia from Port Said or from Port Tewlik. These reports are of great importance 
and throw light not only upon the peculiarities of each ship, but upon the intel 
‘of each pilot. I was glad to note especially that I saw this year a decidedly. be 
class of man, especially among the younger ones, drawn from families of higher 
cae ce than hecetofore. and’ only trom the best steamship companies, On this 
dccasion I saw seven British, seven French, five Italian, four Dutch and one Jugoslav, 
fall of whom were giving complete satisfaction. One of the British pilots, by name 
‘Lyddon, has written {in French an admirable treatise on pilotage in the Sez Canal. 
At my request, it is being translated into English, and Tihope before long to send it 
in typescript to the Board of Trade, who may find it of sufficient importance for 
circulation. 

‘These pilots number 120 in all; they do on an average twelve journeys a month 
ul wal berides other work at each end. There i a waiting lst of 1,500 
candidates, of whom 560 are of British nationality. 

(@.) Tam glad to say that the museum, for which I have pleaded for the last 
eight years, m fhorty be installed at Ismailia in the Jardin des Stdles, Tt will 


contain all 


Shmological remains which were discovered during the digging of 
Cate at (and which are now hidden away in an obscure rivate dwelling’ at 
Temailia), as ‘well as many that have recently been found in the neighbourhood of 


ch that we expect to unearth during the excavations that will 
Sry b ts ao ‘in connexion ‘with the widening of the Canal in that part of it known 


soe Thave, &. 
TAN MALCOLM. 


es honour to enclose with the foregoing a report by our president, 
the Mansais fe Worte, on hs recent visit tothe Canal, which has just reashed me. 
LM. 


[19080] 
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[J 1154/49/16] No. 13. 
Sir I, Maleolm to Foreign Office. (Received April 4.) 


(No. 10. Commercial. Confidential.) 
2 Paris, April 3, 1928. 

T HAVE the honour to inform you that at the monthly meeting of the board of 
the Suez Canal Company, held yesterday, M. Sergent took his seat for the first time, 
and was warmly welcomed ina charming speech by our president, the Marquis de Vogué, 

We were distressed to learn of the sudden death of Admiral Chocheprat, who for 
several years post has been president of the International Technical Consultative 
Connision, an office which he held with great distinction and which it wil be dificult 
to fill. 

‘A message of sincere condolence was despatched from the board to Lord Inchcape 
at Hybres in connexion with his sudden bereavement, 

Tt was decided to hold the annual meeting of shareholders on the 4th June at the 
Salle des Agriculteurs, a5 usual. In due course I shall invite you to be good enough 
10 acquaint His Majesty's Ambassador with this fact, and to ask that a member of the 
Embassy shall attond with the certificate showing continued possession of His Majesty's 
Government's shares, 

Thave, &e, 


TAN MALCOLM. 


[9 1155/92/16) No. 14. 
Sir I. Malcolm to Sir Austen Chamberlain—(Received April 4.) 


(No. 11. Commercial. Confidential.) 
Sir, Paris, Aprit 3, 1988. 
THAVE the houour to traneit to you herewith the monthly trafic report showing 
the movements of freight through the Suez Canal during the month of February last. 
Note should bo taken of the remarkable iacrease of tonnage of the Norddeutacher 
Loyd Line during the past few mouths. ve 
ve, 


IAN MALCOLM. 


Enclosure in No. 14. 
Renscignements sur le Trafic, Février 1928. 


LE tonnage de jauge nette enregistré en février (2,385,000 tonnes), tr’s supérieur 
celui du méine mois dans les années précédentes, est inférieur de 276,000 tonnes au 
réeultat de janvier 1923; cette derniére diflérence, qui résulte surtout du nombre 
inégal de jours dans les deux mois considénts, porte sur toutes les opérations 
commerciales et est sensible dans les deux directions = 


(Millers de tonnes de jung nette.) 
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Parmi les navires postaux du. mois, 13 avaiont une jauge nette supérieure & 
10000 tonnes (7 P. and O., 3 Orient Line, 1. Australian Commonwealth Line, 
1 Messageries, 1 Dollar), et, dans Yensemble, les postaux n’avaient jamais fourni une 
moyenne de jauge nette aussi élevée : 


Morenwe de jauge notte des Postaux. 
Tonnes. 
5,336, 
5,243. 
5488 
5,751 
5,804 
6,080 
O286 
6447 
6,031 


‘A signaler également Is continuation de T'apport én tonnage nouveau constaté, 
depuis quelques mois, pour le Norddeutscher Lloy 


Navines du Norddeutscber Lloyd nouveaux au Canal, 


Moin [avon | nage at 


Tonnes 
Gate 
4 
7368 
a 4790 
ertier : ape 7430, 


Stee” 


échanges de marchandises (2,439,000 tonnes-poids), qui constituent également 
Jo rest pour fo deuzitwne mola de Tanto, oct ifétieurs de 208,000 tonnes h cour de 
janvier 1928 ; cette différence porte en majeure partie sur Je mouvement dle retour : 


(Aliens de tonnes-poida,) 








la sortie, presque tous les articles sccusent des reseerrements sur lo) mois 
précdtent (nutéritl aa chemin de fer, ~34,000 tonnes ; pétrele, — 22,000 tonnes; 
tissus, — 11,000 tonnes; ciment, — 10,000 tonnes); la houille, par contre, est en 
: de 14,000 tonnes. ' Quant aux engrais manufacturés, en accroissement 
sur janvier, ils dépassent 62,000 tonnes, réalisant ainsi leur maximum 
mensoel tour, le. traGe da blé (68,000 tonnes) eat-calme;et inde xen a pour ninst 
dire pas envoyé (290 tonnes seulement); le commerce du riz (69,000 tonnes) est 
cae car c'est on mars seulement que commence Ia saison de ses grands paseages ; 
Tee caveis d’huiles minérales (238,000 tonnes) sont presque aussi importants que le 
mois précédent (245,000 tonnes); les minerais et métsux sont en resserrement de 
74,000 tonnes. 
{19080} ne 
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_ La caractéristique du mois est labondance sans précédent des produits oléagineux, 
qui atteignent 393,000 tonnes = 


Trarto des Produits oléagineux. 


Moyenne mensuelle en— 


261,000 
ca i ee 337,000 
Février 1928... #8 a 393,000, 


Le commerce des feves de soya continue & étre beaucoup plus considérable que 
Vande précédente, mais co sont surtout les arachides qui retiennent l'attention : 
498,000 tonnes en janvier elles sont passées & 159,000 tonnes en fevrier, ce qui constitue 
Jeur maximum mensuel. 
Les deux graphiques® ci-apris font ressortir, pour les arachides et les féves de 
soya, la marche eroissante de leurs trafics ; ils montrent aussi que Ja saison des grands 
ssages est généralement le début du printemps pour les premieres, et le cour de 
Vhiver pour les secondes. 
En février, les. arachides, transportées & concurrence de 50,000 tonnes en charge- 
nes, 80 trouvaient réparties sur 9) navires et avaient pour origine les régions 


sales. 8 Tonnes. 
2ote orientale indienne... * ai se 87,000 
occidentale indienne : 22 61000 
7,000 

2,000 

1,000 


A signaler en ontre : 


1. Les trois navires * nouveaux " suivants: 


“Sibajak." navire & moteurs du Rotterdamsche Lloyd (12,625 tonnes de jauge 
brute, et 1,513 tonnes de jauge vette), qui est Ia plus rosse unité appartedant 4 
Vimportante compagnie hollandaise ; 

“Edda,” navire italien de la one Libera ‘Triestina, de 4,725 tonnes de 
jauge netto; muni de calos froides, I’ “Edda ” se trouve étre, parmi les navires ainsi 
aménagés, In de ceux ayant proportionnellement Ia plus grande capacité de transport 
cen produits frigorifids ; 

_ “Capitaine Maurice Eugine,” de Ia Compagnie navale d'Océanie, maison frangaise 
qui, ayant avant la guerre emprunté la voie do Suez dans ses relations avec Nounéa 
pour Tabandonner plus tard an profit de Panamé, a annoneé, il y a quelque temps, 
qu'elle allait désormais utiliser de nouveau la route de Suez. 


2. Une cargaison rai de 8,150 tonnes de sucre venant de Java, qui n’avait 


été, dane toute l'année 1! 


Je pays de provenance que d'un seul chargement complet 
de cette espice (en aod). 
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{J 1972/13/16) No. 15. 
Lord Lloyd to Sir Austen Chamberlain.—(Received April 16.) 


(No. 303.) 
Sir, Cairo, April 7, 1998, 

I HAVE the houour to refer to your despatch No. 174 of the #2nd February, 
requesting, on behalf of the Treasury, the opinion of Messrs, Pezzi and Alexander on 
certain points arising out of the forthcoming action to be brought against the Suez 
Canal Company by Messrs. Joseph Shalam aud Co., and I have the honour to transmit 
herewith, for the information of the Treasury, three copies of the desired opinion, 
accompanied by the five annexes referred to therein. 

2. The opinion of Messrs. Pezzi and Alexander may be briefly summarised as 
follows 


(1.) According to French law, income tax is required only in respect of the shares 
presumed to be in circulation in France. 

(2.), For this reason, among others, Mr. Alexander considers that the Mixed Courts 
will, in principle, decide in favour of the plaintiffs, Messrs. Joseph Shalam 
and 'Co. 

(8) He considers that the proper course for His Majesty's Government to 
pursue is— 


(a) To have the decision of the 28th May, 1879 (which is explained 
‘on pp. # and 4 of this opinion and referred toon pp. 6 and 7 
fn elation 0 ite ffect-on. the incldance. of Frendh taxoe;o0 
shares), revoked in tho general meeting to be held next June, 
and to have it decided that, in accordance with the ordinary 
practice of other Egyptian companies in the same position 08 
the Suez Canal Company, the taxes “ ndvanced by the company” 
(see p. 5, paragraph 1), for account of the shares presumed to 
be circulating in Frauce sball be deducted from the coupons 
payable on these shares. 

{b.) The attention of the company should be drawn to a decision of 
the Mixed Court of the 20th June, 1127, and the balance-sheet 
should be drawn up to meet the requirements of the law. If 
this is done, the statutory interest, will automatically. become 
payable in Egyptian fra 

{c.) If these steps are impracticable or undesirable, His Majesty's 
Government should arrange for some prominent sharcholders 
in England to refuse to accept the deduction of French income 
tax on their July dividends, and to bring an action in Egypt— 

(i) For payment of the statutory di 
YS ey fold asia, and 
(ii) For payment of further dividend without deduction 
of tax, 


3, Mr. Alexander suggests “prominent shareholders in England” because they 
oil ot aly sbwiate ny neces fr Ti Majony's Governnet appr, bt alin 
Temove the foing te Mixed Coots sight lave tat thee ations have bon Tf to 
pcre os figuring as plaintifis 
‘msigaiticnt perwons srrtions reach tne ie tine hata the 30th Apel: Mr. Aléxandor 
could arrange for an adjournment of this action until after the vacation. I have the 
Jaa erthesstore to request your instructions by cable as to whether Tis Majesty's 
Government desire this adjournment to be arranged or not, 

Thave, &. 

LLOYD, High Commissioner. 
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Enclosure in No. 15. 


Joint Opi 


THERE are presently pending before the Mixed Courts two actions against the 
Compagnie universelle du Canal maritime de Suez. 

Copies of the two writs are annexed to this opinion, marked I and IL* 

In the first writ the company is sued before the Mixed Courts at Alexand 
the second writ the company is sued before the Mixed Courts in Cairo. 

We understand that both actions stand adjourned until the 30th April, 1928, and 
that both will be heard by consent in Cuiro. 

‘The pleadings have not yet been filed in either action and it is hardly likely that 
the actual hearing will take place on the 30th April. ‘There should not be much 
difficulty in arranging, if required, that the actions be adjourned after the vacation. 

In the first writ Measrs. Joseph Shallam and Sous, British subjects, of Alexandris, 
holders of sixty coupons No, 138, seek a declaration— 


(a.) That the statutory dividend of 6 fr. 25, due to them per share from the 
company in respect of the half-yearly dividoud payable on the Ist January, 
2085 payable a the rate of 34570 piastre "au tarit” per franc 
2 gol 

(@.) That ‘the company is not entitled to retain from the said statutory dividend 
and the interim dividend the French taxes, and that the said dividends 
must be paid in full without deduction of tax. 


‘The plaintiffs claim that, as shareholders of a non-French company residing abroad, 
they are not subject to the French taxes. 

The writ recites the decision of the general meeting of shareholders of the 
company af the 28th May, 1879, copy of which is annexed hereto and marked III,* 
whereby it was resolved that in future the French taxes advanced by the company 
should be recuperated by the company from all the shareholders, whether residing in 
France or not. 

‘The plaintiffs claim that this decision is not binding on the shareholders and that, 

further, it has no longer any validity owing to the change of circumstances, 
__ ‘The second writ seeks declarations in similar forms, but is somewhat laconic ; 
incidentally, the plaintiffs allege ns a fact in their favour and as a conclasive precedent 
that no deduction for tax is made from the dividends on the shares held by the British 
Government. 

In our opinion of the 16th April, 1927, we expressed the view that it followed from 
the judgment of the Mixed Court of Appeal (copy of which is annexed hereto marked 
IV, and seo especially passage marked in red*) that the francs of the share capital of 
the company were Kgyptian francs (each frane being of the value of 3'8075 piastres 
“ou tarif"), and that the Mixed Courts would hold that the statutory dividend must bo 
effected by the payment of Egyptian francs, To this view wo adhere. 

In the same opinion we indicated the procedure to be followed in order to secure 
decision of the general meeting to submit the question to the Mixed Courts, 

Since then an important decision has been given by the Mixed Coart of Appeal. 
(Compaanio immobilidre d’Egypte c. Grégoire Sarkissian, 23rd June, 1927—B.LJ. 30, 
p. 567, 

‘The court held that any decision of a general meeting which is contrary to the 
statutes or the law may be attacked by any shareholder’ prejudiced in his Tighis under 
the statutes or law and that in such case the shareholer can proceed individually. 

We now consider that, 98 the payment in French francs is in violation of the 
statutes of the company, any sharebolder can properly sue the company without the 
necessity of the procedure by, way of the “action sociale.” té anonyme dea 
Chemins de Fer de Ja Basse-Bgypre «J. L. Rees, Cour d'Appel, 7th April, 1027— 
"Gagete des Tribunaux mises eA) reosk 

In order to make clear ition with regard to the French taxes it is necessary 
to deal with the French law on the subject at some length. 

foreign company in the position of the Compagnic universelle da, Canal 
maritime de Suez, having property in France and which has shares circulating there, is 
liable for three sets of duties — 


1, A stamp duty “ par abonnement” (composition) of ...... c. per 100 fr. upon the 
‘minal value of each security, whether debenture or a 


* Not printed. 


a 


2, Transmission duty: Bearer securities, whether debentures or shares, are liable 
to an annual tax of 50 ©. per cent. reckoned on the average quotation 
during the previous year. 

3 Income tax: The present tax is 18 per cent, on the income of the securities 
circulating in, France in the case of companies which have paid an 
“abonnement” for stamp duty. 


By cireulation of the securities of a foreign company in France is meant— 


1, Entering the securities on the official quotation of a French bourse. 
2 Issuing the same in France. 
3 Introduction in France, &e. 


‘The company sist haven slvecteprentativeot Freach nationality who cones 
personally responsible for the payment of the taxes and duties, 

The proportion subject to taxation in the case of a foreign company is decided 
upon -by the Minister of Finance following upon an enquiry instituted by the Inland 
Revenue and pursuant to a previous notice from a committee intituled “ Committee of 
Securities.” 

‘The ‘proportion subject to taxation in the case of securition in based upon the 
proportion supposed to circulate in France, this being calculated upon the number of 
shares lodged by the French shareholders prior to general meetings and the number of 
‘coupons presented for payment in France, &c. 

Tn the case of an “ abonnement,” the proportion of shares caunot be less than one- 
tenth of the total amount of the shares forming the basis of the application for 
“ abonnement.’ 

“The decision is in force for a period of three years calculated from the dato of the 

ginal caoms of the tax. ‘The proportioa can be revised subsequently at the request 
of the Inland Revenue or the foreign company daring the three months preceding the 
‘expiration of each new period of three years. pearcreiat 
‘Should not revisiou take place at that time the decision ie maintained for the three 
following years:— 
B, Palen, French Company Law, 5. eg 2 
Pande inpign, iperare Vo. 68, Valery mobilen, para 1049 
et 2¢q., 1060, 2020 et 209. 
Rodelphe Rousseau, Traits dee Sociétée commerciales, Vol. 2, p. 540 et ep. 


‘The real nature of these taxes, according to the French authorities and decisions, 
fg ag follows — 
1. Stamp duty: A charge against the company, and, therefore, properly included 
Te che geuscal expenditare of the compsny (Bonseens, op: cif, pare. ALL: 
Pellerin, op. eit, p. Ty Cessation, 5 décembre 1800, 8, 1900, L469) 
2and $. Transmission duty and income tax, 


‘The company merely advances to the French revenue authorities the taxes which 
‘are due from the actual ahares which circulate in France and is entitled to recover the 
aid taxes by deduetion from the shares which cireulate in France. 

These tazea are not taxes on the company but on the ahares which circulate in 
Krance, and the company ia bound by the French law to advance the said taxes for 
‘account of thore who are liable to them, i.e, the holders of the shares circulating’ in 


France. 
‘They cannot, therefore, be regarded as general expenditure of the company, and i. 
ee reeaainn Fresh lst reper onist ore mecional aventane volta shor, 


holders upon which further income taz ix chargeable. 
Pandectes frangaises, Rép. Vol. 58, Valeurs mobiliéres— 
Para. 2125, Arrét Cass, 5 decembre 1599, Pandectes Recueil 1900. 6. 21. 
19 novembre 1901, 1902. 6. 12. 


15 novembre 1899, », 1901. 6, 12. 
29 juillet 1912, ,, 1914. 1.473, 


(See especially Wabil’s note on this decision.) 





Once the real nature and ultimate incidence of there French taxes is appreciated, 
the problem is greatly simplified. 

‘There is no doubt on the authorities that the ultimate and real incidence of these 
taxes is upon the shares that circulate in France, and that it is merely in order to 
facilitate their collection that the company is bound to advance the taxes on behalf 
of the shares circulating in France, from which the company is entitled to recuperate 
its advance, 

‘We ought to say that in''practice this! procedure ‘is’ adopted by'a number of 
companies in Egypt in exnctly the same position as the Suez Company. 

The Sociéti ae Raffineries et Sucreries d'Egypte does not deduct the French taxes 
icah codpoon premmben ix Baro 

‘The Crédit foncier égyptien deducts the taxes on the first presentation in Egypt 
but not thereafter, and this in accordance with a decision of a general meeting made m 
order to arrange administratively for the recuperation of the “ abonnement.” 

Pacifico Luzzato-Crédit foncier égn., R. J. 3226, A, 345 24.5,20, 
Tand Bank of Egypt, which pays without deduction of tax on first presenta- 
tion in Egypt, &e. 

In the present action th ught to be deducted from the coupons are (a) the 
i droit de eanemission” gre revens,’ 

We consi therefore, that the Mixed Courts will in pore decide in favour 
of De plaintiffs and against the retention of the taxes from the coupons, on the 
grounds >— 

1, That the taxes are imposed on the shares peinee in France; 

2 That thecompany meray advances thos aes oo bebo te share circulating 

iat 

3. ‘That the company must recuperate, these advances) from the shares cirtulating 

in Branoe end not sbroad. 


Our views aro strengthoned by the decision with regard to the French taxes in the 
case of Compagnie universelle du Canal maritime de Suez c./A. Dabbab et Cts. (Arrét, 
24 décembre 1925—" Gazette des Tribunaux mixtes," 1925-26, para.257. SeeAnnexe V®), 
and where it was notorious that the bondholders prin intorested in the action 
would be unable to rebut the strong presumption that their bonds had recently 
circulated in France. There at deal of dicta in the said judgment confirming 
our views and the right to retain tke faxes was restricted to bonde in Egypt 
for the first time until the revision of the “ abonnement,” i.¢., the unexpired portion of 
the three years referred to above. 

This point decided in principle, the question thea aries as to whether the dession 
of the 28th May, 1879, does not change the whole question of the incidence of these 
taxes and mako them in virtue of the decision of the general meetiag chargeable upon 
the whole body of shareholders. 

‘The report of M. Ferdinand de Lesseps, upon which the decision in question was 
taken, clearly shows— 


1. That prior to th said decision the procedure of recovering the tax from the 
shares circulating in France oaly was in operation, 

2. ‘That tho procedure of charging the tax against all shareholders was adopted to 
meet the abuses of the previous procedure, ie., the presentation abroad of 
coupons by French holders. 

3. The principle that the real incidence of the tox is upon the holders in France 
and that the company merely advances the tax on their behalf is admitted. 


‘The result is that it was sought by the decision in question to charge for the first 
time the general body of shareholders with taxes which it was admitted were leviable 
only against a specific category of shareholders and which had been advanced by the 
company on behalf of this specific category who evaded its recovery in practice. 

‘We consider that it was not open to the company because of this evasion to impose 
upon the general body taxes which were not in law incident to them, and that to shift 
the burden of taxation from a category to the generality in this way was clearly ultra 
vires of the powers of the company in general meeting, and that any shareholder 
rejudiced by thie decision can individually bring an action againat the company. 
(eoupegas' ‘immobiliére d'Egypte, &c., supra.) 

'* Not printed. 


33 


It will be noticed that M. de Lesseps at the end of his report alludes to an opinion 

given by the legal adviser to the company, and he appears to justify the proposed 

‘of recuperation by the argument that the tax being the reault of quotation on 

the Paris Bourse, which constitutes an advantage for all the ebares, they should 
therefore all share in the tax. 

‘The reply to this argument is that this is not the view taken by French law, which, 
notwithstanding the quotation on the French Bouree, which benefits all the shareholder 
requires the tax only in respect of the shares presumed to be in circulation in France, 

We desire to add that, in view of the fact that the company will probably rely in 
the main on the decision of the general meeting, the British Government should take 
the necessary steps to have the said decision revoked at the next meeting, w 
believe takes place in the month of June, and arrange for a reversion to the original 
practice af the company as stated in M. de Lessops’s note. With ite own large holding, 
the British Government should be in a position to arrange for a majority . 

further indicated by the fact that no right of action can accrue to 
tho British Government until it has refused to accept the payment of the coupons, 
less tax, and, as the Government acquiesced in the past deductions, this ill not be 
possible until the July dividend is offered for payment. 

Even if the decision is not revoked, we feel that the claim of shareholders residing 
out of France against deduction of the taxes from their coupons will sueceed. 


‘We have now to deal with the questions (h) and (¢) raised in the Residency letter 
of the 3rd March, 1928. 
From the legal point of view, the proper course for His Majesty's Government to 
pursue is— 
{e.) To have the decision of the 28th May, 1879, revoked in general meeting aud 
to have it decided that in accordance, with the arity practi of other 
Egyptian companies in the same position as the Canal Company, the taxos 
advanced for account of the shares presumed to be circulating in France 
shall be deducted from the coupons payable on these sh 
(@) The attention of the company should be drawn to the decision of the Mixod 
Court {case of Ezio Vais c. Société anonyme des Chemins de Yer de la 
Basse-Egypte, Tribunal civil, Caire, Premidre Chanibre, 20th June, 1027— 
“Gazette des Tribuoaux mixtes d’Egypte," No. 204, para. 414), and 
the balance-sheets should be drawn up to ineet the requirements of the 
law. If this is done the statutory interest will automatically become 
payable in Egyptisn francs. 
(c.) If these steps are not practically possible or desirable, then to arrangé for 
some prominent shareholders in England to refase to accept the deduction 
on their July dividends and to bring an action in Egypt— 


For payment of the statutory dividend in Egyptian franca, i., on 
gold basi 
For payment of the further dividend without deduction of tax. 


It is clear that His Majesty's Government have a vital financial interest in this 
matter, 
7 ‘The amount deducted for tax in the half-yearly January dividend and the interim 
dividend on each share is 48,643 fr. on a total of 1! nd this quite apart from the 
difference in the payment of the statutory dividend in French francs instead of gold. 


This brings us to the last question. We fully realise the political objections 
against His Majesty's Government figuring as a party in a Mixed Court action. 

‘We should point out that vis-d-vis the French Government, the latter would 
continue to collect the tax from the company on the shares presumed to be in 
circulation in France—the method of recuperation by the company from it share- 
holders would be changed. 

But there is no need for His Majesty's Government to appear. 

Prominent shareholders in England would suftice. 

We do, however, feel that these actions should not be merely left with insignificant 

36 figuring as plaintifia 

‘Speaking from experience, we feel bound to say that atmosphere is an important, 

factor in cases of this nature, and in view of the crop of speculative exchange cases 
[19080] r 
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which have recently come before the Mixed Courts, it is of; great importance that 
‘the courts should feel that, in this action, fundamental principles raised by serions 
individual ae involved. 
‘Position can easily be met by arranging for action in the name of prominent 
shareholders in England. 
E. PEZAL 


A. ALEXANDER. 
Cairo, April 4, 1928. 


(J 1272/18/16) No. 16. 
Foreign Office to Treasury. 


Sir, Foreign Office, Aprit 24, 1928. 

WITH reference to ‘Treasury letter of tho 9th February, regarding the action 
which is being brought in the Egyptian Mixed Courts by Messrs. Joseph Shalem and 
Sons against the Suez Canal Company, I am directed by Secretary Sir Austen 
Chamberlain w transmit to you herewith, for the consideration of the Lords 
Commissioners of His Majesty's Treasury, a copy of a despatch® from Lord Lloyd 
gaelosing » copy of the opinion of Mews, Pees and Alexander op the points raised in 
that letter. The recommendations of Messra. Pezzi and Alexander as to the proper 


cour for His Majesty's Goveroment to parmve will be found on pp. 8 and 9 of the 


opinion (a), (b) und (e). 

2. Sir Austen Chamberlain considers that if any action is to be taken by His 
Majesty's Government it ahould be confined to recommendation (e), namely, to arrange 
for some prominent sbareholders in England to refuse to accept the deduction on their 
July dividends and to bring an action immediately for the payment of the statutory 
Gividead in Egyptian francs, and for payment of the further dividend without 
deduction of tax. Recotnmendation (a), viz., to have the decision of the 28th May, 
1879, revoked in «general meeting, is open, to the same objection frm the politial 
point of view as Messrs. Pozzi and Alexander's original suggestion, involving as it 
Yrould the packing of a general meeting. Rnt apart from this consideration the 
recommendation appears to relate to the question of French taxation, which, in view of the 
fact that His Majesty's Government pay no French taxes on the dividends on their Suez 
Canal bearer shares, is not, as Mesers. Pezzi and Alexander seem to suppose, & matter 
of great financial interest to His Majesty's Government. Alternative (b) appears to be 
of doubtfal utility as the Suex Canal Company might, and probably would, decline to 
take any notice of the decisions of the Mixed Courts. 

Sir Austen Chamberlain presumes that their Lordships will wish the present 
actions to be adjourned in order to give them time to consider this o and 
Examine the possibility of arranging for some prominent shareholders 
bring an action in Egypt. I am to enquire whether they would wish the necessary 
instructions in this sense to be telegraphed to Lord Loyd. 

am, 


JOHN MURRAY. 
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[J 1605/92/16] No. 17. 
Sir I. Maleolm to Foreign Ofice.—{Received May 16.) 


(No. 19. Commercial: Confidential.) 
Bir, Paris, May 14, 1928. 

I HAVE the honour to enclose herewith a statement of traffic through the Suez 
Canal for the first quarter of the year 1925, and a detailed statement of traffic for the 
month of March last. 

Thave, &c. 


IAN MALCOLM. 


Enclosure 1 in No. 17. 


Renseignements sur le Trafic, Mars 1928. 
LES résultats de mars 1928 sont, et de beaucoup, supériours & tous coux 
précédemment enregistrés. 
Le tonnage de jauge nette (en augmentation de 203,000 tonnes sur mars 1927) 
atisint 2 808,000 tonnes, dépaseant de 141,000 tonnes Je précédent maximum, obtent 
en mars 


54,000 
2,808,000 





La navigation postale (881,000 tonnes), la navigation & moteurs (393,000 
tonnes), Jo transit sous pavillon hollandais (310,00) tonnes) n’avaient nile 446 si 
considérables. 

Le monvement sur lest noni-sud, avec 266,000 tonnes, dépasse tous ses chiffres 
monsuels depuis trente-cing mois. Sur son total, les cargos vides dirigés vers les ports 
indiens figurent pour 60,000 tonnes. 

Enfin, le tonnage “nouveau” au Canal est trés élevé : 169,000 tonnes; depuis 
cctobre 1921 lee navies taversant Je Canal pour Ia premidre fois n'avaient pas donné 

il chifire. 

Parel[f trafic dos marchandises (on augmentation de £23,000 tonnes-poids sur mars 
1997) atteint 2,801,000"tonnes, dépassant de 105,000 tonnes Ie maximum précédent, 
réalisé en avril 1927 : 





Da nord au sud, le total obtenu (1,059,000 tonnes) est Je plus élevé d'aprée- 
guerre; il n'est inférieur que de 4,000 tonnes au maximum absolu do févrior 1913. 

Tes métaux et les machines, avec 250,000 tonnes, et Je sel, avec 76,000 tonnes, 
atteignent preaque leurs records, qui sont respectivement de 256,000 tonnes et de 
77,000 tonnes. : : 

[Les engrais manufacturés (80,000 tonnes) et Je citnent (60,000 tounes) n'avaient 
jamais été aussi abondants. 

[19080] ra 
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__Enfin les envois de la mer Noire (pétrole et sel notamment) totaliseat 57,000 tonnes, 
chiffre qui apparait trés élevé quand on le rapproche de la moyenne mensuelle des 
envois de cette région pendant Jes années précédentes : 


Movesses mensuelles des envois de la mer Noire. 
Tonnes. 


Année 1913. ats rs ts se -23,000 
6,000 
0 


6,000 
14,000 
Bs 000 
r ‘ 58,000 
Du sad au nord, le trafic marchandises atteint 1,832,000 tonnes-poids. 
Les huiles minérales ont fourni 263,000 tonnes; c'est exactement leur moyenne 


mensuelle de Pannée 1927. 
de riz, ont progressé, normalement pour Ia saison, cle 69,000 tonnes 


Ps 
en féyrier & 184,000 tonnes en mara: 


‘Traric du Riz. 
{(Miliers do fonnes-polia.) 





Lo mais, Wéndficiant d'envois importants des Indes néerlandaises, atteint 58,000 
tonnes, c¢ qui eonstitue son maximum. 

Lo tratic du blé, an contraire, tres calme depuis sopt mois, totalise 89,000 tonnes 
(au tien de 159,000 tonnes en mars 1927). 

D'autre part, en janvier et {évrier, cing bateaux-citernes avaient trankité sur lest 
pour aller cherchor & Java de In mélasse, mare aucun chargement de ce produit n'était 
passé sud-nord ; en mars, trois de ces bateaux-citernes sont rentrés par Suez, 
transportant ensemble 36,000 tonnes de mélasse. f 

ais ce sout encore les expéditions de feves de soya qui retienuent plus spéciale- 
ment V'attention ; olles se sont de nouveau accrues, et atteignent le niveau, jusqu’alors 
incon, de 165,000 tonnes. 

On’ peut dire que ces faves de soya viennent de donner en mars presque autant 
que le riz, vt denx fois plus que le blé, approximativement. 


A signaler en outre : 

(1) La premiére traversée du navire A moteurs “ Christian Huygens,” paquebot 
de 16,008 tonnes de jauge brute ot 12,113 tonnes de jauge nette, qui est lo plus gros 
navire hollandais ayant encore transité ; 1a compagnie Nederland se trouve maintenant 
posséder, avec Ini et le“ P. C. Hooft,” les deux plus grosses unités & moteurs de la 
clientéle réguliére du Canal ; 

2.) Le transit du paquebot & wouristes “Laconia,” d'une jaugo brute de 21,646 
tonnes 
(3:) Le transit du premier postal belge, le “ Kasongo,” passé préoédemment comme 
navire de commerce ; i 

(4) La, promitre traversée observée ‘Australie eur TAmérigue, que. vient 
dleffectuer I’ “ Easterner,” du Shipping Board américain, allant d’Adélaid ; 

(G.) Un envoi de 5,400 tonnes de vel chargées & La Goulette, en Tunisie; 

(G) La premidre traversée a destination de Gdynia, le port polonais voisin do 
Dantzig; il s'agit d'une expédition de 6,200 tonnes de riz prises & 
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Enclosure 2 in No, 17. 
‘Trafic des Marchandises pendant le premier Trimestre, 1928. 


LES échanges de marchandises pendant le premier trimestre 1028 s'élovont A 
7,977,000 tonnes-poids, en augmentation de 813,000 tonnes, ou de 11 pour cent, sur le 
chiffre correspondant de 1927. 


it amie 
siet | eet | mo 


42 6715 
3626 eon 
3,670 6.382 


198 2507 
2608 a7 
2602 az 
21830 3208 
724 5686 
340 Se 
50M 7244 
ass a7 
4384 7104 
at af son | aaa7 





Le total réalisé dépasse de 733,000 tonnes le meilleur résultat obtenn jusquela pour 
les trois premiers mois d'un exercice (premier trimestre 10126). 

lest le plus considérable qui ait jamais été obtenu au cours d'un trimestre : il ext 
supérieur de 483,000 tonnes au précédent maximum (enregistré pendant le deuxime 
trimestre 1927). 

Mais, ni le trafic nord-sud, ni le trafic sud-nord, considérée isolément, ne 
constituent des records. 

A la sortie, le chiffre de 1928 eat inférieur de 29,000 tonnes & celui de In période 
sorregpondante de 1013 & cxtte époque le charbon entra on ligne dle compte pour 
372,000 tonnes, alors qu’il no figure cette année que pour 172,000 tonnes. 

‘Au retour, le chiffre de 1928 est infériour de 43,000 tonnes ‘i celui dea trois 
premiers mois de 1925 ; cette époque le blé représentait 813,000 tonnes, tandis qu'il 
ne fournit cette année que 231,000 tonnes. 

La comparaison avec le premier trimestre 1927 est la suivante : 


(ittiers de tounes-poids.) 


Promier Premier 
Se ‘Trimentre 1927. | Trimentey 1926, Dilférence, 


2.076 
5001 


7977 





‘Ala sortie, les principales marchandises out douné liew aux chillres ci-dessous : 
(Oitees de tounes-poide.) 
| i 
Premier | vremier | 
ines 97 Teimenreo,|Pilérenc. 
[ah eee ns 
» 
a 
it 
3 
2 
a 
o 
31 
a 
1 


oma 
168 au 
15 
161 


Fett ttete 
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Presque toutes Jes rubriques sont en augmentation; les deux seules grosses 
ditérences (qui ge bslancent presque exactement) sont : la diminution de 87,000 tonnes 
ddu sucre ralhné, ponast eur toutes’ los principales régions exportattioss (mer Noire 
— 27,000 tonnes, Pologne — 20,000 tonnes, Adriatique — 19,000 tonnes), et l'sccroisse~ 
ment’ de 82,000’ tonnes des engrais manufacturés; pour ce dernier commerce, qui n& 
cease de se développer depuis quelques années, le chiffre des trois premiers mois 
en 1928 représente dja 40 pour cent du total annuel de 1927, 

Dans le trafic du pétrole, des modifications sont intervenues quant aur 
provenances: 


‘Travic du Pétrole. 
(Mliliers do tounes-poidn) 


Premier Preaice : 
Irate ido | mm 


Etats-Unis 

Rossio 

Roawanin 
Antes provenances 





Les ports russes de la mer Noire, qui 
premiers moiv de 1927, donnent le plus fort contingen A 

Dans le commerce du sel, seul est & signaler l'accroissement des expéditions par les. 
ports russes de la mer Noire, 30,000 tonnes contre 7,000 tonnes. 

‘An retour, la comparaison des principales marchandises est donnée ci-spris : 


(Millers te toones-poids) 


+h baer ee 
Sets 


tes ceeds: 


bitte latte 


one 





Les hailes minérales, spées, s'inscrivent toujours en téte ; elles correspondent 
4,16 pour aent'shumpouvmash waal eadetray conte 17 poor'eath pectiant le premier 
te por du bié Jes envois de I’Australie 

jiminution du bié porte pour 198,000 tonnes sur les envois de I'Australie ; 
ceux de finde, qui n'avaient donné que 10,000 tonnes pendant le premier trimestre 
1927, n’en ont plus réuni que 1,000 tonnes au cours des trois premiers mois de 1923. 
La perte sur le blé.a été attenuée, pour le groupe des céréales, par une. plus grande 
activité des envois de mais, d’orge et de riz, si bien qu’en définitive les réunies 
ressortent en diminution de 96,000 tonnes seulement. 

Pour le riz, notamment, I'Inde est bien en diminution de 36,000 tonnes, mais 
VIndo-Chine est en augmentation de 75,000 tonnes, et élément indiew, qui représentait 
68 pour cent du commerce du riz pendant le premier trimestre 1927, ne correspond 
plus qu’a 48 pour cent cette année, 
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Taaric du Riz, 


(Millers de toanes-poids.) 





Premicr | Premier 
| rice thar reimeate 12m 


Sam aa | Pile 06 
ndo-Chine francaise 


Ind angi. =| we 18 
s 108 
[etre provenances jae 


” 





Le groupe des minernis et métaux est en accroissement de 134,000 tonnes 
{mangantse + 52,000 tonnes, zinc + 34,000 tonnes, cuivre + 14,000 tonnes, &c.). 

Te suere 71,000 tonnes, dont 34,000 tonnes en provenance de 1 
le ceomtchoug, for builes végétalee, os gennies, la mélavso, Is viande frigorifée perden 
ensemble 56,000 tonnes. 

Crest au groupe des produits oléaginoux, en augmentation globale de 410,000 
tonnes, quest imputable & concurrence de 66 pour cent laccroissement total du trafic 
do retour : 


Grover des Produits oléagineux. 
(Milliers de toones-poide.) 





| Preier | Pramier 
[rise 127. rimetrpa8 at 


us 
237 
a2 
ow 


410 





Parmi les “autres cléaginewx,” les 
tonnes: aprés deux années mauvaises, 
premier trimestre 1925 : 


de coton sont en oe de 62,000 


at retrouvé et dépassé leur niveau du 


‘Taartc des Graines de Coton, 

Premier trimestro— ‘Tonnes, 
1925. . oe “ ~ + 95,000 
12... 5 ji S000 
1927 .. . - . 36,000 
1098... E dh, sss 98,000 


Les expéiitions d’arachides, qui s'étaient ralenties pendant les trois premiers mois 
‘do 1027, ont été plus abondantes qu'en aucun des premiers trimestres antériours : 


‘Trae des Arachides. 
Premier trimestre— 
1925... 
1926, 
1997... 
1928... 


Mais ce sont, par dessus tout, les féves de soya qui retiennent V'attention : elles ont 
acquis une importance tont a fait inconnue a squalor : 
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‘Taarro des Faves de Soya, 


Premier trimestre— ‘Tonnes. 
201,000, 
000 


000, 


10,000 
26,000 
77,000 
140,000 
136,000 
270,000 
204,000, 
179,000 
416,000 


Le total de foves de soya obtenu pendant Jes trois premiers mois de l'année on 
cours équivaut au chiffre réalisé pendant les neuf premiers mois de 1926, et & celui des 
sept premiers mois de 1927. 

En résumé, ces foves, qui, parmi les principales marchandises sud-nord (considérées 
individuelloment), n'oceupaicnt que la septi¢me place pendant le premier trimeatre 
1927, s'inscrivent au premier rang pendant le premier trimestre 1928. 


Képartition du Trafie par Régions au delé de Sues. 

Dans le trafic nord-sud, Ia plus forte augmentation, au point de vue des destina- 
tions, est a l'actif des Indes néerlaudaises, qui ont regu via Suez 97,000 tonnes de plus 
que année derniére; les engrais (+ 29,000 tonnes) et le charbon (+ 28,000 tonnes) 
sont les articles qui accusent le plus de progrés. 

Les envois vers l'ensemble de I'Inde anglaise se sont accrus de ‘9,00 tonnes. 

Dans le trafic sud-nord, a cite occidentale indienne a exporté vii Suez 310,000 
tonnes de plus quien 1927;'les principales marchandines dont elle » développé les 
envois sont comparses ci-apris : 


Exvors de la Cote occidentale indienne. 








Les envois dle In région de Calentta et de Ja Birmanie ont tris Iégérement fléchi, 

‘La cate orientale de I'Inde proprement dite ressort en augmentation de 100,000 
tonnes, correspondant a la progression de ses expéditions en arachides. 

Viadivostok est en gain de 179,000 tonnes, du fait du développement de ses 
‘envois de feves de soya, 

Enfip, les Indes néerlandaises accusent une plus-value de 104,000 tonnes ; elles ont 
accra de 43,000 tonnes leurs envois mais, de 23,000 tonnes ceux de sucre, de 16,000 
tonnes ceux de tapioca, de. 


4. 
[J 1788/49/16) No. 18. 


British Official Directors to Sir Austen Chamberlain.—(Received June 7.) 


(No. 21. Commercial. Confidential.) 
Sir, Paris, June 4, 1928. 

WE have the honour to report that the accounts of the Suez Canal Company 
for the year ending the 31st December, 1927, were submitted to and approved by 
both the Finance Committee and the Board of Directors of the company at their 
meetings in Paris on the 14th of last month. They were to-day placed before the 
74th Annual General Meeting of Shareholders at the Agricultural Hall, 8, Rue 
'Athines, Paris, and recommended to the shareholders in an appropriate and 
felicitous speech by the president of the company, the Marquis de Vogue. The 
accounts were passed with unanimity, and the meeting terminated, ax uso, without 
incident, 

For several years in succession the board have been able to recommend substantial 
increases in the dividends on the ordinary shares, and this year lias been no exception. 
‘The dividend on the ordinary shares shows an increase of 33 fr, 50 c. over 1026, 
which brings the amount of the gross dividend for the year 1927 up to 57 fr, 52, 

‘The increase in the dividend has been rendered possible by a remarkable increase 
in traffic and receipts for the year 1927, which constitute a record in the history of 
the company. 


Financial Situation. Fr 
Ra Ge 
The total receipts of the company from all sources for the 
ns 5 784,595,000 54 


year 1927 amount to i 
Fr. 


The total expenditure w 
To this we must add for 
And for depreciation ... 
Interest and redemption of shares 

125,718,330 49 
Excess of receipts over total expenditure 858,876,760. 05 
Brought forward from 1926 o yet if ‘917,640 77 


659,794,400 82 
20,000,000 00 


639,794,400 82 
To be carried forward é = fn 8,152,147 30 


Leaving to be distributed “st ce 686,642,253 52 
‘According to the statutes of the company, this sum falls to be divided in the 
following proportions :— - 
r. 


& 
71 per cent. to the ordinary shareholders... 452,016,000 00 
15 per cent. to the Egyptian Government 95,406,988 03 
10 per cent. to the Founders’ Shares 63,664,225 35 
2 per cent. to the directors 12,782,845. 07 
2 per cent. to the employees 12,782,845. 07 


Total s 836,642,253 52 


In accordance with this distribution each ordinary share is entitled to a gross 
dividend of 577 fr. 52 ¢. (including 12 fr, 50 c. interest), but each share bei 
Subjected to a reduction of 122 fr. 52 c, on account of French taxes, each share wil 
receive a net dividend of 455 fr. for the year 1027. This is the highest dividend 
ever paid by the company, even when we take into account the present rate of 
exchange. The highest dividend distributed before the war was at the rate of 
180 fr. 95 ¢. i (On a gold basis this was equivalent to approximately £7-23 
Sterling. Bearing in mind that the shares were recently halved, and taking the 
present rate of exchange at 124 fr. to the £, the net dividend to be distributed for 
1927 is the equivalent of £9-32. 
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To extraordinary reserve 





Balance Sheet 

re. 

‘The total value of the property af the Suez Canal Company 
at the end of 1927 is placed in the balance sheet at 2,097,705,001 80 

‘And is made up as follows :— 

Cost of the construction of the canal, including all enlarge- 
‘ments and improvements % 

Value of the company’s offices in Paris, houses and ware- 
howtes in Eaeypt | dredgers, barges, | mate 8, 
waterworks and all plants and materials necessary for 
carrying on the work of the canal, including houses 
and buildings in course of construction 8 

Cash in banks, ¥ 

Investments 

Miscellaneous 


854,196,095 38 


211,215,198 69 
96,318,891 71 
856,118,940 36 
49,855,875 66 


Grand total od ..2,097,705,001 80 


‘This amount is 125,080,297 fr. in excess of the value of the whole property at 
the end of 1926. 

‘On the other side of the balance sheet it is shown that the total amount of the 
share capital of the company, including outstanding debentures, and shares and 
‘Gebentures already redeemed is 622,099,291 fr. 71 c., at which figure it has remained 
for some years. ; 

‘The principal increases of the company’s liabilities as compared with 1026 are 
the following :— rv 

r. 


Sinking fund for improvements, an increase of 25,000,000 
Depreciation and renewal of material, an 

increase of... : i v= 28,000,000 
Extraordinary reserve, an increase of ‘2 20,000,000 


‘The extraordinary reserve is thereby raised to the figure of 140 million francs. 
‘thers is no change in the statutory reserve. As we pointed out in our last report, 
the object of the extraordinary reserve is to form a source from which the company 
can draw to maintain its dividend should the profits of the company suffer a serious 
Geerease in the near future through some unforeseen circumstances. Should no such 
Neoeseity arise, it is seen that such a reserve greatly strengthens the financial position 
Of the company and the security of the property of the shareholders. 

"There does not appear to us to be anything else in the company’s balance sheet 
for this year calling for special comment. 


Income and Expenditure. 
Income. 
‘The total receipts from all sources received by the company in 1927 amounted to 
‘784,505,000 fr, 54.¢., an increase of 38,047,203 fr. 74 c. over the preceding year. 
‘The principal items accounting for this increase being -— 
rc 
Profits on financial operations, an increase of... 4,601,174 23 
Conversion of sterling into French paper francs, 
F 12,008,374 63 


‘an increase of me 
‘Transit receipts, an increase of... w. 20,601,990 24 


‘The department responsible for the investment of the company’s reseryes shows 
great recource and ability in dealing with this aspect of the Dusiness. | There has 
in been an increase in the profits from the exchange of gold into paper franes 
‘the rate of exchange remained fairly steady, in the neigl of 124 fr. to the £ 
during the whole of 1927, so that the finances of the company were not subjected to 
the viclent fluctnations which caused the officials so much anxiety and embarrassment 
during the few reeling Years ‘Although we have no official knowledge of the 
intentions of, the French asury on the subject, we think that those Groring he 
aianany's affairs anticipate that the new French Parliament will, before long, 
‘establish their currency on a gold basis. 
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Transit receipts have beaten all previous records and reached a total of 
209,966,008 gold franes, an increase of over 20 million francs over 1926 and of 
144 million francs over the previous record year of 1925. This increase is derived 
from the passage of 5,545 ships through the Canal in 1927, a number hitherto 
unsurpassed in any other year. ‘The net tonnage for 1927 also constitutes a record 
‘and reached a total of 28,962,048 tons, which is 2,001,671 tons in excess of 1926, and 
2,200,113 tons more than in 1925, the previous record year. 

The langest number of ships which passed through the Canal in any one year 
previous to 1927 was in 1012, when the ‘aumber was 5873 ships. We submit the 

following table which appears to us to be very instructive :— 


Year. No. of Ships Net Tonnage. 
1912 fd 5,873 20,275,120 
1922 ‘i a 4345, 20,743,245 
1925 * 5,387 26,761,935 
1927 : ie 5,545 23,962,048 


‘The comparison of these figures is interesting as they show that, though in 
1912 the number of ships using the Canal was only 172 less than in 1927, the net 
tonnage was over 5,000,000 tons less. Further, althongh the tonnage in 1922 was 
supertor to that in 1912, the number of ships it represented was over a thousand less, 
‘The average net tonnage of ships passing through the Canal, therefore, continues to 


grow. 

‘Since the commencement of the present year up to the 20th May, the traffic 
returns have undergone a further progressive increase over the corresponding period 
Of last year, and the receipts have risen by about, 6 million gold francs. ‘The report, 
however, warns the shareholders that. the economic situation of Europe and the East 
see rot warrant the hope that this progress will be maintained at its present rate 
till the ond of the year. 


Expenditure. 
‘The total expenditure of the year 1927 was 65,687,580 fr, made up as follows -— 
Fn. 


1. Loan Services re ‘ 16,921,414 20 
2 Administration tt i 12,854,084 52 

: ‘ 5 301,679 75 
4. Transit and Navi ; + 13,008,707 39 
5. Domaine particulier... ‘ 4,124,502 32 
6. Water-works “ ‘ 2.576.174 U2 
7. Maintenance . “ 15,842,208 19 
‘8. Miscellaneous... e 8,038 20 


65,637,580 49 


Bearing in mind the substantial increases in the company's receipts it is 
satisfactory to be able to record a decrease in expenditure, for the figure given is 
Grer 1 million francs less than the corresponding figure for 1028. The principal 
ceetease is of about 4 million francs in maintenance works, as it was found that the 
ee eF the Canal was in such good condition that it allowed a considerable retarda- 
tion in the work, There is also a decrease of 361,000 fr. in the expenses of 
titintetration, always a pleasing sign in these days when economy is so much 
sata The only serious rise in expenditure is in connexion with the Domaine 
particulier, and bere we have to record a rise of 734,000 fr. accounted for chiefly by 
Par fact that, up to the present, the new town of Port Fuad las not been placed on a 
satisfactory paying basis. . : 

‘Oa the 10th April last, Sir Tan Malcolm submitted to the Foreign Office a 
memorandum regarding a new law | hy the French Parliament on the 
7th December, 1927. "Ender the provisions of this law foreign companies are to be 
ain ea to benefit hy a reduction in taxation if they convert their holdings from 
stowed‘ dhares into " inscribed "stock. ‘This brings to the shareholders in foreign 
companies advantages which have hitherto been enjoyed only by shareholders in 
French companies 3 L 

. the Marquis de Vogue informed the shareholders of this 


"At to-day's meeting, the 
new inv and explained to them the advantages that would accrue to them should 
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they—as he hoped they would—take steps to convert their “bearer” shares into 
“inscribed "" stock. 

In reviewing the report of the Suez Canal Company for the past financial year, 
we feel confident that His Majesty's Government shauld be satisfied with the results. 
The dividend has been increased and reaches a figure hitherto unknown in the 
company's history, even when expressed in gold. More ships than ever before have 
passed through the Canal, representing a record tonnage. Receipts were up in 
nearly every branch of the company’s activities and there has been a substantial 
decrease in expenditure, We think that the president of the company was in a most, 
fortunate position in being able to announce all these facts to-day at the annual 
meeting of shareholders, 

Nor have the directors been slow in passing on some of these beneficial results to 
their clients, for the dues of transit were reduced from the Ist April last toa figure of 
7 fr. per ton. 

At the meeting of the Board of Directors held in Paris on the 5th March last, the 

resident of the company, having returned from a visit of inspection of the Canal 
toting nearly three months, drew a very encouraging picture of the work and life on 
its banks. He found great activity everywhere, dredgers continually widening and 
deepening the channel, curves being straightened to make navigation easier hnge 
slats of reinforced concrete being placed on the sides, making them firmer, and 
thereby reducing the time of transit, all stations being modernised and equipped with 
electric installations, making signalling easier and more accurate, Everything 
possible is being done to make the great waterway safer for the large number of ships 
that now use it and to make life more agreeable to those who are compelled to live and 
work on its banks. Everywhere he went he witnessed a desire for progress and an 
atmosphere of contentment. This “esprit de Suez’ also reigns amongst those 
responsible for the work of the company in Paris, and is a good augury for the 
future. We are convinced that His Majesty's Government can have every confidence 
in the security of the great enterprise in which they are 40 deeply interested. 

In conclusion, we have the honour to inform you that the amount due to His 
Majesty’s Government on the 1st July next, in respect of the shares held in the Suez 
Canal Company, is as follows :— 

Fr. 


809,198 shares at 887 fr. 52 c. per share 20,408 96 
44/306 “actions de jouissance ” at 381 fr.29¢ per share 16,802,048 62 


136,712,057 58 


‘We have, &c, 
TAN MALCOLM. 
CROMER. 

JOHN T. DAVIES. 


Enclosure in No, 18. 


Sraremnt showing the Receipts and Expenditure of the Suez Canal Company for the Years 


125, 1926 and 1927, with a Comparison of the 
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[J 1778/49/16) No. 19. 
Sir I. Malcolm to Foreign Office —(Received June 6.) 


fo, 22. Commercial. Confidential.) 
ir, Paris, June 4, 1928, 

I HAVE the honour to inform you that the annual meeting of shareholders of 
the Suez Canal Company, was held this afternoon, under the presidency of the 
Marquis de Vogiié. Mr. R. F. Wigram, second secretary at the British Embassy, 
Paris, attended on behalf of His Majesty’s Government, 

A fairly large number of shareholders were present. ‘The proceedings were 
unanimous, as usual, and all the resolutions were to without discussion. 

‘The election of M. Emile Miriel, president of the Crédit foncier éeyptien, and 
of M. Charles Sergent, president of the Banque de l'Union parisienne, ‘were 
confirmed by the meeting, 

‘The following gentlemen were unanimously re-elected to the board at the 
expiration of their term of office :-— 

M. Camille Barrdre 
M. Louis Barthou. 
Mr. Harrison Hughes. 
Mr. Oppermann, 


[J 1780/92/16) No. 20. 


Sir I. Maleolm to Foreign Ofice.—(Received June 6.) 


es 24. Commercial. Confidential.) 
ir, Paria, June 5, 1928. 
I HAVE tho honour to transmit herewith the traffie report of the Suez Canal 
Company for Wie mouth of April 108. It i of an extromely satiafctory nate, and 
will, I think, be of interest to more than one department of 7 eat Government. 
ve, eo. 
IAN MALCOLM. 


Enclosure in No. 20. 
Renacignementa sur le Trafic, Avril 1928. 


DEJA romarquable le mois précédent, Vactivité du mouvement maritime an Canal 
Sest encore accentuée en avril: les chiffres de mars, qui constituaient des records, 
sont dépassés de 54,000 tonnes pour la jauge nette et de 100,000 tonnes-poids pour les 
marchandises. 





Mare 1924, 


a7 


Disprés analyse deco mois sans précédent, les observations suivantes sont & 
retenir: 


Tonnage de Jauge nette. 


La navigation postale, si intense depuis quelque temps, marque une diminution 
inattendue de 116,000 tonnes sur mars : 


‘Trawsir postal. 


Se ee 
| Mareaves, | avai 928, | _Ditirence 


Tonnes. ‘Tonnes, 
= x 765,000 = 116,000 
‘Traverséen.. * nS Shenae 





Les navires de commerce chargés, non postaux, sont, au contraire, en accroisse- 
ment de 199,000 tonnes sur mars; ils totalisent 1,795,000 tonnes de jaugenette, nivean 
qu'ils n'avaient jamais atteint. 


Navies de commerce (nun postaux). 





[mrt | se | ten 


1,596,000 41,798,000 + 130,000 
‘385 


3 


‘Tonnes, ‘Tones, Tonnes. 
+ u 


La navigation a moteurs, dans son ensemble, est représentée par soixante-quinzo 
traversées ot 440,000 tonnes de jange nett, correspondant i 15° pour cent du mouvo- 
‘ment total ; ces résultats sont supéricurs de six traversées et de 47,000 tonnes au 
précédent maximum mensuel, obtenu en mars, 

Te transit sous pavillon anglais, avec 1,688,000 tonnes de jauge nette, dépasse 
tous les régultats dounés jusqueli. La part proportionnelle de Ia navigation 
britannique, qui était tombée A 543 pour cent en janvier 128, s'est releyée en avril 
jusqu’a 589 pour cent, soit h peu prés sa moyenne davant-guerro, 


Trafie dee Marchandises. 


Tl sen faut de 9,000 tonnes seulement pour que le trafie total des marchandises 
sit atteint le niveau de 3 millions de tonnes-poids, qui n'a jamais encore été réalisé : 





| som ven | amivane. | vitaeae, 


‘Tonnes. ‘Tonnes. Tonnes. 
1,058,000, 41,042,000 = "17.000 
1,832,000 1,943,000 + 117,000 


Ensemble ++ -| 2801.00 2,991,000 + 100,000 














A Ia sortie, quoiqu'en légire diminution sur mars, le trafic west mnaintenu & un 
niveau trés élevé : la moyenne quotidienne (34,700 tonnes) est méme un peu supérieure 
A celle du mois précédent, de trente et un jours (34,100 tonnes). 

Individuellement, les principales marchandises ne présentent pas de différences 
sensibles ; dans semble celles-ci se soldent pourtant une diminution de 
78,000 tonnes, atténuée par l'sugmentation des articles “ non dénommés.” 
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Aw retour, Je trafic stest accra de 117,000 tonnes par rapport & mars, a cause 
d'un progrés tbs sccentaé dans lee Jaseages do oéréalee: depuis trois sun le zis 
(250,000 tonnes) n'avait pas été aussi abondant, et le mais avec 86,000 tonnes réalise 
son maximum mensuel : 


Cosmnce des Céréales, 





| vrs i9a8, | ies 


Tonnes. Tonnes. 
350,000 + 66,900 
+ 48,000 

+ 23,000 

20,000 

4,000 


+ 158,000 





Parmi les autres marchandises, les envois dle faves de soya et d’arachides continuent 
A dtre tris actifs ; ils sont beaucoup plus intenses que dans les années précédentes ; 


Faves de So} 
(Milles do tounaa-polda) 





1005, | wn. | 
a 
= 
% 
a 





ARACHIDES, 





Janvier 
Fovrior 
Mare 
Avril 








Les huiles minérales, avec 208,000 tonnes, sout en reprise sensible sur les chiffres 
des six mois antérieurs; essence donne 117,000 tonnes, aoit son record mensuel ; 
Vhuile brute, 129,000 tonnes. 

Enfin Ia mélasse, qui avait fourni 36,000 tonnes en mars, figure encore pour 
25,000 tonnes en avril, soit en deux mois 61,000 tonnes, ou 38 pour cent du total 
annuel de 1927. 


En résumé il est passé en moyenne, dans les deux sens du trafic, prée de 
100,000 tonnes de marchandises par jour en avril 1928, Le tableau ci-dessous 
justapone los moyennes quotidionnes correspondantes des difireate mois qui, précéem- 
ment, avaient constitué des records : 





Mars 1918 
Mars 1925 
‘Avril 1927 
Mare 1995 
Avril 1928 
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Test remarquable que, pendant ce inois record, en dehors de Tessence de pétrole, 
jen soul produit Yo mais eveo $80,000 tonnes). ait éaliadeon maxintum ; Y6\¢vation 
des résultats acquis ne provient done pas d'une activité localisée A un ou deux produits, 
mais de V'intensité, beaucoup plus précieuse parce que générale, de tous les échanges 
vii Suez. 

A. signaler encore : 


1. Le transit de trois paquebots & touristes (“ Belgenland," “Caledonia” et 
“Empress of France”), représentant ensemble 64,000 tonnes de jauge brute et 
42,000 tonnes de jange nette ; 

2 Liactivité du mouvement avec Abou-Zenima et Kosseir: ensemble treizo 
traversées et 40,000 tonnes de jauge nette ; 

3. Le passage, parmi les trente et un navires “nouveaux” du mois, de quatre 
hatesux-citernes appartenant 4 la British Tanker Company; depuis le début de 
Tannée, cette société se trouve ainsi avoir fait passer huit unités nouvelles, contre nul 
pendant les quatre premiers mois de 1927 ; 

4. Llenvoi de Birmanie & Gdynia (Pologne) de deux nouvelles cargaisons de riz 

5. Lenvoi dune cargaison de 5,265 tonnes de phosphate brut, de Sfax sur le 
Japon ; ces expéditions, assez fréquentes avant Ia guerre (84,000 ‘tonnes pendant 
Tannée 1913). sont maintenant devenues trés rares, ear il n'en avait pas été relevé 

uit mois; 

6. Labondance des exportations de fruit d'Australie (lee pomunes principalement) 
ai steignen 23,500 tonnes, cir inffrieur de 400 tonnes seulement leur axioms 
mensuel. 


[3 2083/92/16) No. 21. 
Sir I. Maleolm to Foreign Office —(Received July 3.) 


(No. 27. Commereial. Confidential.) 
ir, Paria, July 2, 1928, 

I HAVE the honour to transmit herewith details of the traffic through the Suex 
Canal during the moath of May 1928. ‘The last paragraphs seem worthy of particular 


attention. 
Thave, &. 
TAN MALCOLM. 


Enclosure in No, 21. 
Kenacignements aur le Tragic, Mai 1928, 


AVEC un nombre de traversées presque Ggal (648 contre 549), le transit de 
mai 1928, qui atteint 2,785,000 tonnes de jauge nette, est cependant en diminution de 
77,000 tonnes sur avril. 

Cette diminution n'a pas un caractére commercial: tandis qu'en avril trois 
paquebots & touristes et quatre transports de troupes figuraient ensemble pour 67,000 
tonnes, aucune unité de ce genre n'a été relevée en mai : 


(Biers de tonnes do jauge) 





x= 
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Le fait saillant du mois est l'importance sans précédent du mouvement nord-sud, 
qui s'élive 4 1,363,000 tonnes, soit & prés de la moitié du transit total, et qui dépasse 


de cen tonnes le maximum préeédemment obtenu pour cette direction (en marr 


Mouvement de Sortie, 
(Millers de tonnes de jange nett.) 
| 





Janvier. | Fevrier. 


ines chargés (cargos | 

| 1012 a | 1ou 2 | 100, 
lest “36 a | yee ue | m7 
Spérntions militairen 2] 16 7 30 | ees 


Total nord-md ..[ aare | idee | ay 


a 


Liiccroissement d'activité de ee mouvement de sortie est dd pour une bonne part 
tux passages de navires sur lest, dont le tonnage, 317,000 tonnes, n'a été antériente- 
ment dépassé qu'une seule fois, en janvier 1925, avec 467,000 tounes. 

Les bateaux-citernes vides nvavaient jamais 6té aussi nombreux: ils totalisent, 
avec quarante-quatre traversées, 221,000 tonnes, soit 189,000 tonnes pour les navires 

mui allaient chercher des huiles minérales et “¥,000 tonnes pour ceux qui rapporteroat 
je In mélasee, 

Do ce fait, ensemble des bateaus-citornes, vides comme chargés, atteint le chiffre 
record de 412,000 tonnes, pour quatre-vingt-cing traversées, 

Par ailleurs, I'Inde anglaise a attiré 52,000 tonnes de cargos sur lest, dont 23,000 
tonnes pour Kurrachee, 

Lo trafic des marchandises (2,701,000 tonnes-poitls) est en diminution “de 290,000 
tonnes sur le chiffre record d'avril : 


{Alilliers do tonnee-foids.) 


Avril. 


Nowd-sud ve Ce oad 
Sadenord - 2) ea 








A Ia sortic, aucun des principaux produits considérés individuellement ne doune 
lieu & une différence notable. 

Au retour, la diminution globale porte ’ concurrence de 140,000 tonnes ou de 
‘65 pour cent sur le groupe des eéréales. 

Les envois de riz, qui avaient atteint 250,000 tonnes en avril, commencent a 
Aéoroitre rapidement, comme chaque année du reste i cette époque : 


‘Tranc mensuel du Riz. 


Janvier 
Févrior 
Mars 
Avril 
Mai... 
Juin 
Juillet 
Aotit 
Septembre 
Octobre. 
Novembre 
Décembre 


aL 


Le mais, qui avait réalisé en avril le chiffre record de 86,000 tonnes, a été 
sensiblement moins abondant (43,000 tonnes); cette céréale donne dailleurs, cette 
année, une moyenne mensuelle trés supérieure a celle des exercices précédents : 


Moveswes mensuelles du Mais, 

Année ‘Tonnes. 
1993. oa fi : c= -17,000 
1924. : 4 ss 24,000 
1925. . - 22,000 
1926 : i : 2 11,000 
1927 |... , 4 3 14,000 
Cinq mois 1928 =. ie ft ss» 49,000 


Le blé est passé de 127,000 tonnes & 97,000 tonnes, chiffre dans lequel I'Australie 
figure pour 78,000 tonnes (contre 119,000 tonnes) et I'Tnde anglaise pour 14,000 tonnes 
(contre 3,000 tonnes). 

Parmi les autres marchandises, les féves de soya, un peu moins abondantes que 
pendant les deux mois préeddents, totalisent encore 128000 tonnes, quand. leur 
moyenne Bedsuells de 1987 n'était que de $2,000 tonnes. Les arachides, en quantitée 
‘trés fortes au début de l'exercice, ont un peu fléchi, de 126,000 tonnes 4 89,000 tonnes. 

Par contre les graince proprement tites, en augmentation do. 22,000 tonnes aur 
avril, atteignent 93,000 tonnes, chiffre qui n' it pa Ge obtenn depuis tris ant; Toe 

tounes 


‘Vi 
graines de coton figurent dans ce total pour 44, 
A signaler encore : 


(1.) Le transit de cing navires russes appartenant au Gouvernement des Soviote ; 
un d’eux, qui allait de Viadivostok & Hull ave chargement de feves de soya, ost la 


dre unité soviétique ayant transité & destination d'un port anglais 

(2,) Liapparition dans nos statistiques de l'Aberdeen and Commonwealth Line, qui 
—on le sait—exploitera désormais comme affaire privée la flotte d’Btat que lo 
Gouvernement australien it sous le nom de Australian Commonwealth Lino ; 
le“ Largs Bay” (nord-sud) est passé au titre de Ia nouvelle entreprise, taudis que, du 
sud au nord, I’ Esperance Bay” et le “Hobson's Bay” transitaient encore sous leur 
ancienne dénomination ; “ : sla 

(8) Un mouvement axsex important de pHerins, & destination de la Mocqve vit 
Djeddah : neuf petits navires Pas rik: 
(4.) Le passage d'un navire italien qui, muni de cales frigorifiques, était unique- 
ment chargé de fruits embarqués & Hobart: c'est la premidre eargaison unique du 
genre enregistrée au Canal ; Z 

(6.) Quelques autres chargements uniques assez. rares. i Suez : 7,500 tounes de 
cotton-bagging (variété de gunnies), 7,500 tonnes de gypse, 14,000 tonnes de sel (deux 
bateaux) en provenance de Crimée, ot deux petits chargements dasphalte embarqués A 
Suez pour le Pirée. 


(3 2094/49/16] No. 22, 
ir I. Maleolm to Foreign Ofice.—(Reeeived July 3,) 


(No 28. Commoreial. Confidential.) - 
Sir, 7" Paria, July 2, 1928. 

T HAVE the booour to inform you that, ut the moni meeting of the Board 
of the Suez Canal Company, held this morning at 1, Rue d’Astorg, our presidant, 
the Marquis de Vogié, and three vi dents, M. Vergé, Lord Incheape and 
ME. Bonnet, were re-lcted to Bold ofce during the coming year. 

have, &e. 
TAN MALCOLM. 
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[J 2080/13/16) No. 23. 


Lord Lloyd to Sir Austen Chamberlain—(Received July 9.) 
(No. 531.) 
Sir, Cairo, June 29, 1928. 

I HAVE the honour to refer to Mr, Murray's semi-official letter of the 16th May 
‘on the subject of the attitude of His Majesty’s Government towards intervention in the 
action to be brought by Messrs. Shalam and Co. against the Suez Canal Company, and 
to transmit herewith copy of the opinion of the Acting Judicial Adviser on the points 
Taised therein. 

2 As regards paragraph 2 of Judge Booth's opinion, it should be observed, 
firstly, that he therein recommends the adoption of alternative (6) on p. 8 of the 
opinion of Maitres Peazi and Alexander, which was forwarded with my despatch 

fo, 303 of the 7th April, and, secondly, that the “claims covered by provious 
decisions of the Mixed Courts” refer only to the payment in gold francs of the 
statutory interest. The corresponding decision of the Mixed Court is quoted in 
Mr. Alexander's alternative (b). 
T would alto draw your attention to the fact that the view expressed by 
Mr. Murray, in the closing sentence of paragraph 2 of his letter of the 24th April to the 
Secretary ‘to the ‘Treasury, of the probable attitude of the Suez Canal Company 
towards the decisions of the Mixed Court is not shared by Mr. Alexander, a copy of 
sthoee opinion ou this point is enclosed herewith. 

4. I concur in the opinions both of Judge Booth and Mr. Alexander, and I 
cousider that, between them, they have arrived at a solution of this vexed question 
which should commend itself to His Majesty's Government because the question of 
intervention by His Majesty's Goverament as plaintiffs will not arise (a) if the 
direct line of approach suggested by Judge Booth has the desired effect, or (5) in the 
‘event of (a) above failing, unless and until the company appeals. Moreover, the mere 
fact of its being known that Maltres Pezvi and Alexander hold a watching brief on 
behalf of His Maj Goverament in the forthcoming actions against the 


ty 
Suex Canal Company will, according to Mr, Alexander, create the “ atmosphere in 


eases of this nature” to which he attaches such importance in the penultimate 
paragraph of his and Maitre Pez2i’s opinion of the 4th April. 

‘. Should His Majesty's Government desire to consult Mr. Alexander in person, 
as suggested in my telegram No. 255 of the 30th April, he will be in London (the 
Roform Club, Pall Mall) for a few days from the 15th July. 

Thave, &c. 
LLOYD, High Commissioner, 


Enclosure 1 in No, 24. 
Judicial Adviver to the British Resideney. 


‘The First Secretary, June 21, 1928, 

TT seems to me that His Majesty's Government are in possession of full’ material 
to enable them to decide upon their course of action and that Cairo is not in as good a 

ition as London to answer the question put in the fourth paragraph or Mr. Murray's 
letter. 

2. Personally, I'do not inuch like Messrs. Peazi and Alexander's suggestion that 
influential British shareholders should be put up to bring an section. So indirect a 
method, the origin of which would probably not remain secret, would, I think, be 
auch more Iikely to lend to real quarrel than,» more direct method of approach. 1 
do not see why His Majesty's Government should not spe the company, saying 

thas been brought to their notice that actions had been begun against the 

company in Cairo and also that the claims made aj to be covered by previous 

decisions of the Mixed Court of Appeal; and that, having regard to the evident 

financial interest of His Majesty's Government in this connexion, they would be glad to 

know what attitude the company propose to take so that they might consider their 
tion. 

3, Assuming, what I suppose is likely, that the company will fight the actions, 
would tlen be for His Majesty's Government to weigh up the advantages of an 
objections to their intervention as plaintiffs. 


58 


4. Inote that at one time His Majesty's Government were informed that they 
could not instruct counsel to hold a watching brief in the Mixed Courts. In the sense 
that there is nothing much to watch owing to the nature of the Mixed Court procedure 
Tagree, but I see no particular reason why His Majesty's Government should not brief 
‘counsel to be present in court to listen to the oral pleadings and arrange for it to be 
Known that they were there. I should think that it would not be very difficult for 
Maitre Pensi and Alerander to got o sight of the written arguments and quietly to 
‘ensure that important points were not missed. I put this to Mr. Alexander and he 
‘seems to think it quite fessible. 

Joorc1aL ApvisER, 


Mr. Alezander to the Brit 


» 2Charia Cheikh El Padel (Kasr El Nil), 
Sir, Cairo, June 4, 1998 

WITH reference to your memorandum covering enclosures of copies of letters (1) 
from Foreign Office to the Treasury of the 24th April, 1928, and (b) from the Treasury 
to the Foreign Office of the 26th Apt il, 1928, I desire to refer to the view expressed at 
‘the end of paragraph 2 of Foreign Office letter of the 24th April, 1928. I would 
respectfully suggest that although the Suez Canal Cumpany was not a party to the 
later actions, in which the decisions were given by the Mixed Courts with regard to 
the francs in which the capital of Egyptian companies ie expressed, yet these decisions 
are based in the mai the earlier decision of the Mixed Court of Appeal of the 
4th Jane, 1925, in wl ich the ‘Suez Canal Company was ordered to pay its debentures 
and the interest thereon in Egyptian francs, i,¢,,on a gold basis, and this decision 
the Suez Canal Company was bound to conform in the ordinary course. 

Under these circumstances, the Suez Canal Company would bo bound to regard 
very ceriously these later decisions, which govern its position as an Egyptian company 
‘subject to the jurisdiction of the Mixed Courts. i es 

ave, 





[a 2345/92/16) No. 24. 
Sir I. Malcolm to Foreign Ofic.—{Iteceived August 8.) 
Commercial. Confidential. 
bes rohan Paris, Auguat 6, 1928. 


Sit | HAVE the honour to transmit herewith the traffic reports for the mouth’ of 
June and for the first six months of the year 1928. They are both satisfactory and 
interesting. eae 

TAN MALCOLM, 


Enclosure 1 in No. 24, 


Renseignements sur le Trafic, Juin 1928. 
PRESQUE tous Jes ans, juin est un mois “ereux,” qui aocuse un ralentinsement 
marqué sur les mois précédents. 
Getto année, avec 2,498,000 tones de nage nett, le transit eat on diminution do 
293,000 tonnes sur mai; il reste, cependant, tres supérieur aux chifires correspoudants 
dies années antérieures, 








ae 
Voici la décomposition du transit par directions 
(Millers de tonnes de jauge notte.) 


Différonce en 


T 
| sab is2s. | Juin 1928, ee 


1363, 1352 Pir 
14z 10 | 82 


2785 2402 = 293 





Le resserrement porte donc en majeure partie sur le mouvement de sortie : 


Mouveset du Nord au Sud. 


(Miltiors de tonnes de jauge nette.) 


Mai 1928. | Juin oan. | Pilfefence en 
argos ot postaar ol 1039 ‘ 20 
Nevira ur lene ss 317 m1 
Batowex do palerion " ; " 
Opérationsmilinizos 3S) gg 7 


Pour les navires chargéa, Ia diminution provient, comme on le verra plus loin, d'un 
‘g70s ralentissement dans lo total des marchandises transportées clans cette direction. 

Pour lea bateaux vides, co sont surtout les tankers qui sont en i 
(98,000 tonnes) ; ils avaient été exceptionnellement abondanta en mai (221,000 
tonnes) et il est) vraisomblable qu'il ne sagit, en juin, que d'une raréfaction 
Se eee mie 

van lo marchandises atteignent 2,538,000 tonnes-poids, en diminution de 

168,000 tounee tur lo mois précédent : 


(Mlilliers de tonnes-poids.) 





A ln sortie, Ie niveau réaliad wat Is plus faible enregistré depuis dix-huit mois, 

Dans cette direotion (nord-sud) presque toutes les marchandises sont en diminution 
sur mai: métaux et machines, 37,000 tonnes; sel, 21,000 tonnes ; matériel de chemin 
de fer, 19,000 tonnes; ciment, 13,000 tonnes, 

Le commerce du pétrole, en particulier, a été & peu pros inactif (15,000 tonnes 
soulement) : la Russie et la Roumanie n'ont rien fait passer par le 

‘Au retour, le trafic eat resté, dans son ensemble, & peu prés au méme niveau 
qu’en mai. ‘ 

Les envois de feves de soya et de mais, trés ubondants les mois présiklents, ont 6té 
plus calmes et accusent un fIéchissement d’ensemble 60,000 tounes : 


Fores de Soya. Mats, 


Janvier 1928 
Février 
Mars 

Avril 

Mai 

Juin 


‘Toones, 
138,000 
112,000 
165,009 
147,000 
128,000 

97,000 


Toaves, 
80,000 
30,000 
58,000 
86,000 
43,000 
14,000 
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Au contraire, les chargements de blé, rogresmant de 47,000 tonnes, ont atteint 
144,000 tonnes ; 'Tnd: ‘commence & figurer dans le relevé des provenances : 


Prixcreaues provenances du Blé, 
Australie. Inde anglaise, 


Tones, Tonves. 
Janvier 1928 ... 71,000 400 
Février . ‘ 0 300 
Mrs, - 10 400 
Avril ° 119,000 3,000 
Mai 78,000 14,000 
Juin ow = - + 103,000 35,000 


Le riz (158,000 tonnes) est en baisse de 26,000 tonnes sur mai, ce qui est trde 
normal & cette Gpoque de année; Vorge, en petite augmentation de 15,000 tonnes, 
fournit un total de 58,000 tonnes, qui eat supérieur A tous ceux réaliaés depuis quarante- 
deux mois, Les huiles minérales dépassent pour la quatridme fois le niveau de 
300,000 tonnes, atteignant exactement 409,000 tonnes; sur ce total essence entreratt 
pour 42 pour cent. 

Le trafic de la mélasne, reprisonté par 89,009 tonnes, réalise son record mensucl 
enfin, deux navires sont encore passés au Canal chargés d'uaphalte embarqué & Su 
clativement récent, ce commerce paralt maintenant se poursuivce régulidrement, 


Enclowure 2 in No, 24 
Le Trafie des Marchandises, premier Semestre 1928, 


jis premiers mois de 1928 avaient fourni 7,977,000 tonnes-poids de 
ivi n'avait été obtenu en aucun trimestre antérieur, 
juin 1928 ont réuni 258,000 tonnes de plus, ot, dépassant pour Ia 
premidre fois le ‘niveau de 8 millions de tonnes, le deuxidine trimestre totalise 
8,230,000 tonnes. : M 
‘Voici le relevé des résultats trimestriels depuis quelques années : 


‘Tonnes. 
Premier trimestre 1925 7,244,000 (record) 
Deuxidme trimestre , - 6,388,000 
‘Troisidme trimestre 
Quatridme trimestre + 6,335,000. 
Premier trimestre 1926 .. 6,777,000 
Deuxitme trimestre ,, .. 6,158,000 
‘Troisidme trimestre , - 958,000 
Quatridwe trimestre ,, a 6,518,000 
Premier trimestre 1927, i + 7,164,000 
Deuxidine trimestre 4, 494,000 (nouveau record) 
‘Troisidme trimestre 4, 414,000 
Quatridme trimestre ,, -- 7,452,000, 
Prewier trimestre 1928 . 7,977,000 (nouveau reoard] 
Deuxidme trimestre 8,230,000 (nouveau record, 


Les échanges de marchandises pendant le premier semestre de 1928 s'élavent done 
416,207,000 tonnes-poids, correepondant a: 


55 pour cent du trafic de toute l'année 1927 
64 ” n= (1926 
61 ” ” 1925 
63 ” » 1913 
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Par rapport aux six premiers mois de 1927, augmentation est de 1,549,000 tonnes 
elle se décompose ain 





fs 3 5,793,000 | + "317,000 
Du aud at nord i 10,413,000 | + 1,8321000 


Ensemble s+) Wanna] 807000 [+ 1449000 





A. la sortie Tacorvissement est pou élevé ; & exception des engraia, en gain de 
106,000 tonnes, et du suero raffing, en perte de $3,000 tonnes, aucun autre des 
principaux articles ne fait ressortir de différence notable : 

Trartc nord-sud. 
(Biliecs de toones-poids) 


Premier Premier 
Semontre 1927.  Semestre 1928, 





if 





1329 
435 
310 
337 
317 
352 
25 
150 
183 
a 
16 


sheeercal 


Dans le comumores du sel est A noter la part croismnte des envois des ports russes 
de la mor Noire: en six mois ils dépaasent deja le total annuel de 1927 = 





‘Autres ot non dévommés. 





wlth ieleeeeiad 
| eteraskaess— 


Tol. a 


Exvots de Sel de la mer Noire. é 


Année 1923 r <= 8,000 
» 1988 37,000 
1925 24,000 
1986 > 29,000 
ws, 1087, bie 45,000 

Promier semestre 192 68,000 


Le trafic du pétrole eat caractérisé par le fait que la Russie (mer Noire) a envoyé, 
vi Suez, presque antant d’huile que ion tate-Unis 


‘Trane du Pétrole. 


Premier Semestre | Prem 
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Enfin, lee métaur ot machines, qui constituent te fat Jo plus important du tre 
nord-sud, ont donné presque exactement le méme chiffre que pendant le premier 
semenire de 1927. “ ees : és 

‘Au retour, augmentation est considérable et correspond & 86 pour cent du 
développement total dos éobanges par le Canal: 


‘Travro sud-nord. 


(Millers de tonnes-poids.) 





| |. Premier 
| Senentre 1028, 


Hailes minérales gus 

ener S10 

Fives a soye 2: 79 

amtiie oss 

ae ios 

z : to 

Grate (tow iia, bay 2 te 
Minera (ato 8 tangandos 

ee ee rm 

dete 2 HY 

n 33 

et 202 

0 

23 

3 

13 

tse 


& 


Bs 
8 
6 
7 
a 


1012 


a 
1,382 


agers eLeeahagrahal pF 4) 1a 








Lo graphique suivant montre les principales diminutions et augmentations.* 
On voit que deux marehandises seulement ont donné lieu A de grosses différencee : 


1. Le bid, en diminution de 403,000 tonnes; l'Australie a envoyé 422,000 tonnes 
de moins quen 1997, l'Inde anglaise 5,000 tonnes de plus: 


Trani du Blé. 








[19080 
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Voici, pour mémoire, quels ont été les chiffres du blé pendant Ye premier semestre 
des exercices antérieurs : 
Tones, 
Premier semestre 1920... i = vee 459,000, 
1,184,000 
63,000 
307,000 
569,000 
1,593,000 
409,000 
1,003,000 
598,000 


Si Vou rapproche les chiffres totaux du trafic sud-nord pendant le premier semestre 
1925 (ott le bIé était exceptionnellement abondant) et ceux du premier semestre de 
Tannée en cours, on obtient In comparaison suivante : 


‘Premier Premier | 
setters | etre Piten: 


‘Tonnes 
Bp | os 41,808,000 
‘Tous autres produits 


Ensemide 





La perte de prég de 1 million de toanes sur In céréale est done compensée, et bien 
fu dell pa le pl grande notvité des autres courante comers 

2,'Les faves de soya, ex augmentation de 427,000 tonnes; ces oléagineux ont 
precuré au Canal un trafie qui dépasse do beaucoup tous les résultats correspondante 
antérieurs ; il est déjA supérieur de prés de 100,000 tonnes au chiffre de toute l'année 
1926 ot currespond & 80 pour cent du total annuel de 1927 : 


‘Trartc des Feves de Soya, 





wel? Sérelopperment du commerce des foves de soya n compenes le perte subie sur 
Mé 


Pami les a utres marchandises, il faut signaler : 


a.) Tees urichides (-+258,000 tonnes), dont le trafic a suivi une marche A 
paraltis Teche es esas ayes ee ad 


‘Tnartc des Arachides. 





| Premier 
Seniestre, 





Lo résultat des six premiers mois 1928 correspond défi & 86 pour cent du total des 
douze mois 1927. 
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(@,) Le mais (-+-164,000 tonnes), trés variable au Canal, et qui avait counu en 1926 
et 1927 des années faibles; i s'est beaucoup relevé en 1928, puisqu’il totalise en six 
mois presque autant que pendant toute Yannée 1925 = 


‘Travic du Mais. 
‘Tonnes 
269,000 
133,000 
174,000 
262,000 


‘Liaugmentation de 164,000 tonnes porte pour 133,000 tonnes sur les envois dea 
Indes néerlandaises (148,000 tonnes au fiew de 15,000) et pour 26,000 tonnes sur les 
‘expéditions de Inde anglaise, qui n'avait pas fait pansor de mais vid Suez pendant les 
six premiers mois de 1927. 

(e.), Les graines (de eoton, lin, ricin, &e.), en augmentation de 148,000 tonnes, sont 
tun pot dans le méme cas que le mais: les exersioes 1936 et 1927 avaient été particulidre- 
ment faibles = 


Traric des Graines, 
Tonos, 
Année 1925 5 1,009,000 
1926, 628,000 
we 1987 “ i 632,000 
Premier somestre 1928... 3 a 462,000 


La sensible amélioration constatée cette année est surtout imputable A une reprise 
des envois de graines de coton, passés de 95,000 tonnes & 204,000, 

(Z) Les minerais ot métaux (+ 183,000 tonnes) doivent leur augmentation 
notaniment aa zinc (+ 42,000 tonnes), aa cuivre (+ 24,000 tonnes), au chrome 
{+ 18,000 tonnes) et au plomb (+ 12,000 tonnes), tandis que le mangandse, qui, en 
iemts abenows et de beaseoup la plarsboodcmmaatrepésets e's progremé que 


i que In progression de $4,000 tounes dans lo tafe de Torge ast 
uniquement due & I'Inde anglaise, qui eu a envoyé 128,000 tonnes, contre 5,000 seule- 
jant Ia premidre moitié de 1927 ; par contra, les expéditions du jolfe Persiquo 
ot de Australie sont en diminutions ives de 21,000 et de 12,000 tonnes. 
Enfin le commerce de la mélasse, qui ne date, au Canal, que de 1925, se développe 
d'une fagon soutenue : 


‘Tnaric de la Mélasse, 


Année 1924 
» 1925 
» 1926 
» , 1987 a 
Premier semestre 1928 


En résumé, les principaux groupes de produits sud-nord peuvent étre comparde 
comme suit : 





||, Preniec | Premier | Tiéeace en 
Sent 1927,| Semen 198] 198 


‘Tonnes. 





{19080] 





Malgré Ia gross perte sur le blé, V'abondance des autres oéréales ramdne la 
diminution du groupe & un chiffre peu élevé. 

Les huiles minérales n'ont que faiblement pr é 

Ly premier semestre 1928 restera done celui des olagineux, dont l'accroissemeut 

lobal de $27,000 tonnes correspond A 62 pour cent de Taugmeatation totale du trafic 
le retour. 

Dans Ie classement par grandes familles, les produits oléagineux oecupaient, 
pendant le premier semestre 1927, la troisidme place avec un total de 1,443,000 tonnes; 
pendant les six premiers mois de 1928, avec un total ve 2,272,000 tonnes, ils figurent au 
tout premier rang. 


[J 2379/13/16] No. 25. 
Treanury to Foreign Ofice—(Received Auuat 11.) 


Sir, Treasury Chambers, August 10, 1928. 

I HAVE laid before the Lords Commissiovers of His Majesty's Treasury the 
comusiaton from your Department of the 18th ultima, euclsing copy of despatch 
dated tho 29th ultiao from the High Commissioner in Egypt further relative to the 
actions pending in the Egyptian Mixed Courts against the Suex Cabal Company. 

reply, Tam to request you to inform Secretary Sir Austen Chamberlain that 
my Lords note that the acting Judicial adviser does not consider it necessary for a fresh 
‘ction to be instituted by some influential British shareholders (as Mattres Pezzi and 
Alexander had previously recommended) and that, in his. view, it. will be sufficient to 
instruct counsel to follow the oral pleadings on bebalf of His Majesty's Government and 
to-arrango that their presence in that eapucity should be publicly known. Tt would be 
uundorstood that Maltres Peasi and Alexander should take steps privately to. obtain a 
aight of the wristen arguments and ensure that points are not miméd. 

On the understanding that Maltres Pesai and Alexander agree that this can be 
areauged, my Lords coor in the view expres by the High Comminsoner that chem 
pro or a very aatisfuotory solution of the difcalty and they would be glad if 
the Secretary of State, should be see no objvction, would request the. High 
Commissioner to carry them into effect. The High Commissioner should aleo 
requested to explain to Maltres Pozzi and Alexander that His Majesty's Government 
are not directly interested in the question of the liability of dividends to French taxation, 
tus the dividends payable to His Majesty's Government are exempt from such taxation, 
40 that it will not be necessary for them to intervene in the pleadings in regard to this 
lain, except in so far na they may affect the claim to payment in gold of the sta 
dividend and drawn shares 

in their Lordahipe opinion, the representatinn of the intereste of His 
joreroient in this manner eanuot give riee to nny legitimate objection oa 
Of the Svcs Canal board, my fords are” most umxious to avoid any 
that His Majesty's Government have not kept the board fully informed of 
int regant to this question, They would, accordingly, suggest that, if 
Secretary Sir Austen Chamberlain sses no objection, Sir fan Maloolm may be instructed 
At the first convenient opportunity, to draw attention to the two actions which are 
Being brought in Hyp to aa the bar that His Majesty's Goverment (though, 
as the board are aware, they have long been in favour of the payment in gold of the 
statutory dividend) are in to way responsible for or privy to the bringing of thees 
‘ction; tut that, ae the notions have beea brought independently, His Majesty's 
Government have felt bound, in view of their considerable fuancial interests in t 
question, to instruct counsel to watch the proceedings in their behalf. 
Tam, 
RV. NIND HOPKINS. 


ou 


[J 2379/13/16] No. 26. 


Foreign Office to Sir I. Malcolm (Paria). 
No, 39.) ~ 
ir, Foreign Office, Augiat 22, 1928. 

TAM direeted by Lord Cushendon to refer to Foreign Offien despatch No. 36 of 
the 19th July regarding the xctions pending in the Egyptian Mixed Courts against 
the Suez Canal Company, and to transmit to you herewith a copy of a letter from the 
Treasury on this subject.* ‘ E ‘ 

2. Lord Cushendun is in agreement with the views expressed by their Lordships 
in this letter, and in a despatch, of which a copy is enclosed for your information,+ has 
instructed the Acting High Commissioner, Caito, in the sense suggested in the third 
paragraph thereof. 

ST am to request that you will make a communication to the board of the 
‘company on the lines suggested in the fourth paragraph of the Treasury letter at such 
2 Yio ad in mich & marie as you may consider mont advieble, 

am, 


[J 2379/13/16) 


Lord Cushendun to Mr. Hoare (Cairo). 

(No 887.) Foreign Ofice, Auguat 22, 1928. 
‘St. WITEL reference 9 Lard Lloyd's dospateh No. 581 of the 29th June regarding 
‘actinus pending in the Egyptian Mixed Coarts against the Suez Canal Company, I hive 
to inform you that, after consulting the Trvasury, [ am in general agreement with. the 
procedure suggested by the acting judicial adviser in the last paragraph of his minute, 
A copy of which nccompanied his Lordship's despateh under reference. 

You should therefore instruct Mossra, Peri snd Alexander. to watch on bobalf 
f His Majesty's Government the hearing, and to-arrange that their presence in that 
arerity ehoald be pablily Kaowa: It Would’ be understood that, Meeers, Pees! and 
fexnsier should take steps privately to obtain a sight of the written arguments snd 
ensure that important points aro not mised, You should, however, make it clear to 
them that His Majesty's Government are not direotly interested in the question of the 
Tinbility of dividends to French taxation, as the dividends payalle to His Majesty's 
Government are exempt from such taxation, so that it will uot be necessary for them 
to iuterveno in the pleadings in regard to thia claim, except in so far as they may affect 
the claim to payment in gold of the statutory dividend and drawn shares, f 

3, The accompanying copy of a despatch which has been addressed to Sir lan 
Malcolm in regard to keeping the Canal Company inforued of the notion contemplated 
hove je enclosed foe Jour information. $ ee 

wm, 


CUSHENDUN. 


{J 2595/13/16) No, 28, 
Sir 1. Malcolm to Foreign Office —(Received September 4.) 


Commercial. Confidential. 
fio: re mete Paris, September 3, 1928. 
THE Gold Franc question. 


With reference to your despatch No, 39 of the 22nd August, and its enclosures, 
T have the honour to inform you that I communicated their contents this morning 
toa fall meeting of my British colleagues on the board of the Suez Canal Company. 

T am asked by them to inform you that, although they see every advantage in a 
“watching brief” being held at the forthcoming action in Cairo on the " Gold 
Franc” question, they most respectfully urge that the private instructions to 


+ Na 23. 1 No a7. 4 No. 36. 
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counsel contained in paragraph 2 of your despatch of the 22nd August to Cairo ma; 
be withdrawn. It was unanimously felt that if counsel were thereby eanomared a4 
only to old a * watching brief ” but alo to obtain a sight of the written arguments 
and ensure that important points are not missed”... . or were entitled to 
“intervene ” in any of the pleadings, that this would be tantamount to His Majesty's 
Government entering the case on plaintiff's side, a course which we have ventured 
respectfully to oppose hitherto, 
T trust that this opinion, which was expressed by Sir Robert Horne as a lay 

and supported by Lord Incheape and all my British colleagues, will receive full 
consideration from the Acting Secretary of State, Sea 

ve, &c, 


TAN MALCOLM. 





[3 2603/49/16) No, 29. 
Sir I. Malcolm to Foreign Ofice (Received September 5.) 


(No. 40. Commercial. Confidential.) 
ir, Paris, September 3, 1928. 

I HAVE the honour to inform you with regret that, at the monthly mocting of 
the board of the Suez Canal Company held this morning, we were informed of the 
teeth of our senior vice-president, M. Charles Verge, who was also a president of the 
Paris-Orléans Railway Company. This gentleman, who was beloved by all, had 
been a member of the board since 1905 and a vice-president since 1918. ‘The Marquis 
de Vogiié referred to our loss in very touching terms, and, in the absence of Lord 
Incheape, I said a few words on of the British directors to associate us with 
his expressions of sympathy with the family. 

Thave, de. 
TAN MALCOLM, 


[J 2604/92/16) No. 30 
Sir L. Malcolm to Foreign Oise —(Received September 5.) 


(No. 41. Commercial, Confidential.) 


Si Paris, September 3, 1928. 


rs 
I HAVE the honour to transmit herewith the traffic atatistics of the Suez Canal 
Company for the mouth of July 1928. Fed. (go 
ave, 


JAN MALCOLM. 


Enclosure in No. 30. 
Renavignements sur le Trafic, Juillet 1928. 


AVEC un total de 2,680,000 tonnes de jauge nette, ly transit de juillet 1924 est en 
augmentation de 288,000 tonnes sur celui de juillet 1927 : 


(Airs de tounes de jauge neta) 
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Liacervissement, par rapport & juillet 1927, est imputable pour plus de moitié 3 la 

sivigation postal, qc onnpts 390 traverséecan Heafle WSs 
bateaux-citernes totalisent 369,000 tounes contre 408,000 tonnes, et 7 passages 

contre 84. 

Lrensemble des navires A moteurs réunit 364,000 tonnes pour 64 traversées, contre 
801,000 tonnes pour 55 passages. 

Toutes catégories réunies, augmentation porte pour 86 pour cent sur ly mouve- 
ment sud-nord : 

(tiers de tonnes de jauge nett.) 


Différence en 
ullle 1927, Julller 1926, — 


Du nord as aud 7 i {+ 0 
Da sod au nord a + 8 





marchandises atteignent 2,758,000 tonnes-poids ; Yaugwentation 
élave 4 210,000 tonnes, provient uniquement du trafic sud—nord : 


‘Travro des Marchandises. 





| oitlot 1927, | itl 92a, | Puternen ew 





‘Tonnes ‘Tonnes, Tonnes. 
951,000 598,000 | = 93,000 
1,507,000 | 1,860,000. | + 28,000 


2844000 | 2.708000 | + 210,000 





A Ia sortie, loa marchandises les plus importantes fout, ensemble, reasortir une 
ifféeonce insiguifiante ; celles non dénommées” sont en recul pronones : 


(ittiers de tonves-poide) 


Suiet Tuite 1998, | Pitérence 
machines 


20 02 





9 


+44eee0 08 





rel wSSSekSe 


Marchandises “non déaommées™ ., 





Seul le trafic du sel présente quelque intérét : avec 78,000 tonnes, il est trds voisin 
du chiffre-record (77,000 tonnes) obtenu en soit 1920, et le rapprochement entre ces 
deux mois montrera limportauce prise en juillet 1928 par lea envois russes de la mer 
Noire, qui, pour la premiére fois, t en téte de la liste de# pays exportateurs : 


oor ara, | utter 198. 


| 
| 
| 
| 
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_Au retour, parmi les principaux produits cing dépassent Ie niveau de 100,000 tonnes, 
‘au lieu de trois seulement en juillet 1927 : 





Princip Produit, | Jute 1927. | duitae 1928, | Diéenon en 
| ale 


Tonnes. 
Hailes rs a 260,000 
Rin. F 166,000 
bie ul 153,000 
Pores do soya 156,000 
Arachides 111,000 
Mangandsc - 2} sajo0m 75,000 
bh a 0,000 
Gaines (lin, coton, deo.) 54,000 
Sucre x | 63,000 


i 


69,000 
62,000 


35,000 
20,000 


leette el 





Pour les huiles minérales, qui avaiont précisément réalisé leur record mensuel en 

juillet 1927, In diminution porte sur presque toutes lex variétés principales : pétrole 
it, — 32,000 tonnes; mazout, — 26,000 tonnes; essence, — 20,000 tonnes; le 

Kérosine, par contre, est’ en augmentation de 9,000 tonnes cette réduction est surtout 
sensible pour les envois d’Abadan, — 47,000 tonnes. 

Le riz est on gain de 62,000 tonnes, par suite des expéditions plus fortes de I'Indo 
anglaise (-+ 39,000 toanes) et de I'Tndochine (-+ 19,000 tonnes) notamment, 

Le bié est infériour de 77,000 tonnes, principalement 2 cause des envois indiens, 
qui n’ont donné que 48,000 tonnes contre 115,000 tonnes en juillet de Yannée dernitre. 

La caractéristique du mois est Vabondatce sans précédent des produits oléaginewx 
lui, groups, fournissent un total de 425,000 tonnes, supérieur de 175,000 tonnes au 
hittfo correspondant de 1927. Crest doae A. ov groupe’ qu'eat 6, 4 concurrence de 
60 pour cent, l'aceroistoment du trafic total aud-nord, 

Tea ven de soya et ea aracide, notamment, qui avaient on peu Aéchi depuis 
quelques mois, 96 sont trds notablement relevées en juillet : 





[Sc 


‘Tonnes. 
165,000 (record) 
147,000 


‘Toutes marchandises réunies, I'Tude anglaise a regu par la voie du Canal 153,000 
tonnes de moins qu’en juillet 1927, les principales différences dans ses importations’ par 
cette route dtant les suivantes : 

: | Diltlerence ea 
| se toaz. | Jute sas, | Dilernon| 


onsen, Tose. Tonoes. 
| se000 | — "34,000 

2,000, 24,000 

16,000 28,000 

s 7,000 





Par contre, st malgré une réduction de 67,000 tonnes dans ses expéditions de 
Dié, I'Inde anglaise a exporté vid Suez 185,000 tonnes de plus qu’en juillet 1927, et l'on 
peut citer, en ce sens du trafic, les augmentations suivantes : 





| | Ditterence en 
Soillet 1 Jaillet 1928. ro 


‘Tonnes. Tonnes. Tonnes. 
suo) | load ro 
toto 0 
i = 
soio00 $3000 
irom eon. 
12000 
700 





Tl est 3 noter enfin que deux trafies, eux da blé et du suere, quoique en diminution 
ensemble sar juilot de Vannée deraidre, présontont oct intéedt dlagtualité que, depuis 
onze mois, le b1é de I'Inde et le suere des Indes néerlandaises n'avaient pas été aussi 
abondants: 





ri | Suore des Indes 
Bis do Finds.” | Setaotaiven 


Tonnes, ‘Tonnes. 
78,000 5,000 
31,000 18,000 
27,000, 13,000 
15,000 12,000 
13,000. 2,000 
‘300 5,000, 
300 
400 
5,000 
14,000 
35,000 
48,000 





A signaler en outro: 

Un enyoi de 7,700 tonnes de phosphate brut de Casablanca sur le Japon: cost la 
premidre fois que le Marve expédie des engrais vid Suez ; ies 

Un chiargement de 6,000 tonnes de sel embarqué & Ia Goulette & destination de 
Caleutta: il y'a huit ans que la Tunisie n’avait pas exporté de sel par le Canal ; 

Le sud-nord d'un navire ayant pris A Port-Sudan tout son chargement 
(8,868 tonnes de graines de coton et 128 tonnes de divers), 





[5 2650/13/16) No, St. 
Treasury to Foreign Office (Received September 12.) 


Sir, Treasury Chambers, September 12, 1928, 

I AM directed by the Lords Commissioners of His Majesty's Treasury to refer 
to the letter from this Department of the 10th ultimo relative to tho action pending 
in the Egyptian Mixed Courts against the Suez Canal Company, and to 
to inform: Sen re State for Foreign Affairs that, on further consideration, 
their Lordships have decided that it would not be desirable to instruct Messrs. Pezzi 
and Alexander to take steps privately to obtain a sight of the written argument and 
ensure that Se points are not missed, but that their instructions should be 
confined to holding a watching brief on behalf of His Majesty's Government. Tt will 
accordingly be possible for the British official directors to assure their French 

‘that His Majesty's Government are neither responsible nor privy to the 
bringing of these actions, nor responsible for their conudact in the courts. 
Tam, 
N. FE, WARREN FISHER. 


[J 2650/13/16] No. 32, 
Lord Cushendun to Mr. Hoare (Cairo). 


o. 943.) 
ge Foreign Office, September 18, 1928. 
WITH reference to my telegram No. 309 of the 7th September, in which I 
instructed you to defer the action authorised in my despatch No. 867 of the 22nd 
August the actions pending in the Egyptian Mixed Courts against the 
Suez Canal Company, I transmit to you herewith a copy of a despatch* from 
Sir Ian Malcolm in which he urges that the proposed private instructions to counsel 
should be withdrawn. 
+ No.28, 
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2. The question has now been reconsidered in conjunction with the Treasury, 
and it has been decided that it would not be desirable to instruct Messrs. Pezzi and 
Alexander to take steps privately to obtain a sight of the written arguments and 
ensure that important points are not missed, but that their instructions should be 
confined to holding a watching brief on ehalf of His Majesty's Goverament, Tshall, 
therefore, be glad if you will give the necessary instructions to Messrs, Pezzi and 
Alexander. 

3. The action indicated above will make ible for the British official 
directors to assure their French colleagues that His ’s Government are neither 
responsible for nor privy to the bringing of these actions, nor for their conduct in 
the courts 

4. A copy of a despatch* which has been addressed to Sir Ian Malcolm is 
enclosed herein for your information. mee 

am, &. 


CUSHENDUN. 


[J 2650/13/16) No, 33. 


Foreign Office to Sir I. Malcolm (Paris). 
pee) Fi \ffice, September 18, 1998. 
Sir, ign Office, Septeml , 1928, 

WITH reference to your despatch, Commercial, No, $9 of the 3rd September, 
regarding the actions pending in the Egyptian Mixed Courts against the Suez Canal 
Company, I am directed by Lord dun to transmit herewith,t for your 
information, copies of a further letter from the Treasury and of a despatch } to the 
Acting High Commissioner, Cairo, on this subject. 

2° You will observe that Mr.’ Hoare has now been instructed to take action in 
the sense suggested in the first sentence of the letter from the Treasury, and that i 
will therefore be possible for you to assure your French colleagues that His Majesty’ 
Government are neither responsible for nor privy to the bringing of these actions, 
nor responsible for their conduct in the courts. 

3. Tam therefore to request that, in making to the board of the company a 
‘communication on the lines laid down in my despatch No. 39 of the 22nd August, you 
will add assurances in the sense of the preceding paragraph. 

4 Copies of this correspondence are being sent to Mr. Hoare and to the 
‘Treasury. 

Tam, &¢. 


E. MB. INGRAM. 


[J 2772/49/16) No. 34. 
‘Sir I. Malcolm to Foreign Offce.—(Reecived Sep er 201) 


{No 45, Coramercial. Confidential.) 
Sir, Paris, September 2 

T HAVE the honour to inform you that at the weekly meeting of the Comité de 
Direction of the Suex Canal Company, held this morning, Af. André Lebou was elocted 
to be a vice-president of the company in the place of M. Vergé, deceased. M. Edgar 
Bonnet was appointed a regular tember of the Ml + Committee in M. Verges 
place, and M. Cordier, president of the P.LM. and regent of the Bank of France, was 
Piked o aerveas a probationary meraber in place of M, Bonnet, if his other professional 
engegemente will permit. 

Thave, te. 


JAN MALCOLM. 


er 


[J 2344/92/16 No. 35. 
Sir I. Maleolm to Foreign Office, —(Ieceived October 5.) 


No. 46. Commercial. Confidential) 
ir, Paris, October 2, 1928, 

I HAVE the honour to enclose herewith a statement of the traffic that passed 
through the Suez Canal in the month of August 1928, together with some interesting 
observations upon the figures contained therein. 

Thave, &e, 
TAN MALCOLM, 


Enclosure in No, 35. 
Renseignements sur le Trafic, Aott 1925 


LE tonnage net s'est élevé en aot & 2,521,000 tonnes. Tl n'avait jamais été aussi 
important en ce mois de année, See 

Par rapport au mois d’sodt 1927, le progrés réalisé atteint 126,000 tonnes, Cotte 
plus grande acti entidrement sur le mouvement nord-eud, qui s'est aceru do 
199,000 tonnes, tandis que le mouvement opposé a fiéchi de 73,000 tonnes : 


{Milliers de tonnes de jaaye vette.) 





Mooremects. J eat, | soutien 





Nort-sod 
Snd-nord 





tions commerciales— 
‘Navirea chat 1,388 
nae fost ‘215, 
t_pomtae . 815 
Opirations tilitaires — S 1 7 


TT 








Toutes les catégories d'opérations effectnées concourent & Vaugmentation finale du 
acini ston partoulibomeat lee opsrations commerciale ot lev opérations postales, 
qui, réunies, sont ex atigmentation de 84,000 tonnes. 

Tie tonnage sur lest dépasse de $9,000 tonnes celui de Tan dernier, mais In inajoure 

de cette différence résulte du transit des deux sections du grand dock flottant de 
ged at ieee oe dn 
ait des navires-citernes, dans Ia navigation sur lest, a été de 200,000 tonues, 

Ta navigation militaire, en totalisant 10,000 tounes, compte neuf destroyers 
britanniques revenant de Chine, i 

‘ant ‘que sur lest, les navires-citernes ont donné lieu A un mouvement plus 
actif qu’ l'ordinaire et représentant 402,000 tonnes pour quatre-vingt-trois traversdes, 

méme, la proportion des nazires 4 moteurs, avec 422,000 tonnies et soixante-douze 
traversées, est plus élevée en aodt. 

‘Les pavillons néerlandais et allemand figurent dans le transit d'aodt pour des chiffres 

ue identiques : le néerlandais avec 277,000 tonnes, Valletnand avee 276,000 tonnes, 
Perla ‘eavois de marchandises, qui atteignent 2,602,000 toanes-poids, se montrent, 
comme le tonnage net, en forte aus tation & la sortie (+ 188,000 tonnes) et en 
sensible diminution (— 63,000 tonnes) au retour. 


= Un antre dock flottant, mais de tree potites dimensions, « passé le Canal dane le mois. ot colulct 
estination &Abadan. 
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__ Sur les articles dénommés & notre statistique, Taccroissement en seus nord-sud est 
principalement attribuable aax métaux oavrés, au ciment ot aux engrais : 

























Puixctraux Arnicuss pu Traric pe Sonvis. 
(Ex tonnes-poids.) 
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pee a Tue de Petes agile 5 été la méme qu’en aodt de I'an dernier, mais ls 
rt des ‘nis « reculé de 17,000 & 2,000 tor tandis ie 
oa cetnereae mines, tandis que celle de la Russie eat 
Sur les 44,000 tonnes de houille du mois, 10,000 tonnes ont 
autres pays que In Grunde-Bretague : Ia Hollande-en majeure partion 
a Nol ‘maintenant quelles ont été les variations des principaux produits du trafic 
.d-nord 
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ieee : 

Risk ze 
ae eae 

tala + ee 

Sepa =: > sni000 
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Arachides rage 

‘ 7s 

x 

in 

fate 








ain anti, Siminution dee chargementa. de blé 1 été ln cause eoentello do. In 
iminution du trafic de retour; l'Australi dement fourni 50,000 tonnes de 
Sininclloe in cae Se ree ie a seulement fourni 50,000 de cette 














Fonwes. Twores, Tonnes. 
Austeato 95,000 50,000 | — 48,000 
Men 73,000 sooo | = 76000 
| = 118,000 

Les eux (foves de soya, cnprah, arachides, kc.) totalisent 373,000 tonnes. 


‘Comme dans las mois préeédents, leur chiffre est eur & celui du més i 
Tes emis envoia de fetes do mys aticigaaat 8400 Gare 

Les huiles minérales (pétrole brut, essence, mazout, éc.) sont aussi en augmentation, 
on raison principalement dune plus grande abondance de nazout, 

‘Les cargeisons de minerai de mangandse, pout la seconde fois cette année, exebdent 
100,000 tonnes ; |'Inde eu a été Ia provenance pour la majeure partie, Ainsi que cela 
Séuait dg produit en juillet, quelques milliers de tonnes de ce. produit ‘ont eu 
exceptionnellement I'Australie pour origins. 
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A sigualer encore: 
1. Le passage de Ia plus grosse cargéison dhuile minérale venue de Russie 


12,000 tonnes) , 
Ors premicr envoi, par le Canal, d'un chargement de sel de Roumanie 
{7,000 tonnes) eae ae 

3, La disparition compléte au Canal de la dénomination d' Australian Commonwealth 
Line, entreprise d'Btat, dont tous les bateaux sont, pour la. premire fois, au compte du 
service libre suocesseut: I'Aberdeen and Commonwealth Line; colui-ci a A sou actif 
725,000 tonnes dans le mois, chiffre supérieur 4 Ia contribution que fournissait Ia ligne 


ancienne. 




















[J 9085/49/16) No. 36. 
Sir I. Malcolm to Foreign Office (Received October 30.) 
(No. 50, Commercial. Confidential.) 
Si Paris, October 26, 1928. 


‘Sir, 
HAVE the honour to inform you that at the next monthly board meeting of the 
‘Suez Canal Company the name of M. Charles Laroche will be submitted to succeed 
the late M. Verge as a director of the company. : 

Tt has been felt since the death of the late M. Quellennec, a very eminent French 
civil engineer, that the board required to strengthen its engineerinig side. For this 
reason, M. Laroche bas been chosen; he is engineer-in-chief of the Ponts et 
Chaussées, and professor at the Cours de Travaux maritimes a !'Ecole nationale des 
Ponts et Chaussées, as well as being a member of the International Technical 
Consultative Commission of the Suez Canal Company. Furthermore, he has already 
a double interest pt, his father having been chief engineer to the company, 
ind he himself being one of the advisory engineers to the port of Alexandria 

ve, 


TAN MALCOLM, 











[J 3157/92/16} No. 37. 
Sir I. Maleolm to Foreign Office —(Received November 7.) 


(No. 58. Commercial, Confidential.) 
Sir, Paria, November 8, 1928, 
I HAVE the honour to transmit herewith a report (1) on the traffic through the 
Suez Canal for the month of September 1923 and also (2) a note on the Snez Canal 
statistics for the first three-quarters of the current year. The latter containe some 
paragraphs of particular interest to British trade, trie 
ve, 


TAN MALCOLM. 


Enclosure 1 in No, $7. 
Renavignementa aur le Trafic, Septembre 1928, 
AVEC un tonnage de jauge verte de 2,462,000 tonnes, le transit de septembre 


1998 est supériour de 244,000 tonnes & celui de septembre 1927 ; cette augmentation 
porte 2 concurrence des neuf dixiémes sur le mouvement sud-nord : 





(Milliers de tounes de jauge nette.) 
T eraeaie | See | anmeman 








Py 
219 
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Laccroissement, dans l'ensemble, est surtout sensible pour les navi it 
i ci 4 Teoemble et surtout sensible pour les navires ayant effectus 


(Millers de tounes de jauge nette.) 
Septembre | Septembre 
| Satie | Sagat [asrein 
Opérations commercintes. . 


> mirlest 
mlltaires 


33 
132 165 
<—t 


] es 
aa 


Les bateaux-citernes chargés sud~nord n'avaient jamais fourni un total aussi dlové : 
211,000 tonnes de jauge nette. Tl est A noter que le gain de 9,000 tonnes quills ont 
Néalsé par rapport lour record menmiel antérienr nest pas di, Tacoriseoment du 
transport des huiles mindrales, mais & celui des chargements de mélasse de Java: 


Précddent Recor, | Noavouu Record, 
ateaux-clternes chargé wn-nord. | Sas aa | owen Ress 


‘Toone jogs. | Tonoee 
Transportation des builes mindrales | 182/000 
dels mula 0.000 





Lo trafic des marchandises, qui totalise 2,634,000 tonnes poids, est supérieur de 
000 tonnes A son chiffre de septembre 1927; ici également augmentation est 
presque uniquement imputable au mouvement de retour : 


(Milliors de tonnes poids.) 


| Sette |. Serteatee | snpmestations. 





A Ia sortie, voici Yordre importance des pricipales marchandises : 
(Miltiers de tonnes poids.) 
|, Septaatee a 
- Sige | Sig | Dinéencos 
Métauz,macloes 
Sintra de chemin de fer 
Boenis 
Geet ns 
Pate, tia pple 
Ba 
Houille 
Panto 


etter es 





Liaccroissement le plus notable est celui des métaux et machines: leur chiffre, 
$90 rocrane a pln ert ak id We ages stn mt c'est surtout |’ Asie orientale 
(+45,000 tonnes), !Australie (+ 16,000 tonnes) et Java (+ 13,000 tonnes), qui ont 
acora leas importations de métaux et machines par rapport & septembre de Tannéo 


a 
‘An retour, les produits principaux se présontent comine suit : 
(Miltiers de tonnes poids.) 
] Septentre 





184 
108 

100 

87 

63 

60 

39 

35 

ba 

“4 

a 

jenn 
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Ce sont lea minerais et métaux qui offrent Taugmentation In plus manquéo ; le 
mangantse, & lui soul, a fourni 24,000 tonnes de plus quen septembre 1927 : 


Provexasors du Mangandse. 


oe 
pein foe oad 
= 


2,000 
3,000, 
00 
Ta trafic de la mélasse atteint un nouvew maximum mensuel ; 
Les fdves de 80) jui, pendant les huit premiers mois de l'année, avaient toujours 
donné des chiffes plus diewés qu’en 1927, ont fourni en septembre 1928 un total WN pou 
inféiour A celui de septembre 1927 : 


‘Taarte des Faves de Soya. 





Leeeeeeee 


| 
| 
| | 25 


L 


Le caoutehoue atteint son total mensuel Ie plus élevé de cette année, 59,306 tonnes, 
chiffre inférieur de $20 tonnes seulement au record de 59,626 tonnes obtenu en aod 


Le bié est de 40,000 tonnes au-dessous de son chifire de septembre 1927 : son 
contingent n'a 6t6 que de 38,000 tonnes, dont 30,000 d’Australie et 3,000 de I'Inde 


A signaler en outre: 

1. Te pramice pamage 3 destination des Btate-Unis d'une cargaison de mélasse des 
Tndes néerlandaises (jusqu’ici les Américains n'importaient de m jue vii Panamé, 
‘en ln prouant aux Philippines); les envois de 'au-dela de Suez vera les Etats-Unis, dds 
lors, totalisent le chiffre record de 199,000 tounes poids, qui dépasse de 7,000 tonnes le 
précédent record obtenu en octobre 1920 5 





My few 


par ec ay oe 


2. Liabondance des expéditions de tapioca, qui s‘affirme depuis deux mois: 
Tonnes 

Moyenne mensuelle dans l'année 1927 ... on 7,300 
Chifire de juillet 1928 wy ‘ ke 13,000 
d'aodt ad ‘ ae ina tt 19,000 
34,000 


nde septembre : (nouveau record 


Enclosure 2 in No. 37. 
Le Trafic des Marehandisee pendant les trois premiers Trimestres 1928. 


AU cours des trois premiers trimestres de 1928, les changes de marchandises ont 
6té de 24,201,000 tonnes poids, en augmentation de 2,129,000 tonnes sur le résultat 


eorrespondant de 1927. 
A la sortie comme au retour, les chiffres totaux obtenus cette année n’avaient 


jamais 6té réalinds 
(Oilers de tooves poida) 


‘Ta comparaison entre 1927 et 1928 est Ia suivante : 
(Ailieey do toanes poida) 


Troi premiers | Trois promiers 
‘Trevkree 19, | Trimet 1928 


sae 





L'scorvissement total porte pour 85 pour cont sur le mouvement sud-uord. 
‘A la sortie, les principales marchandises se classent dans l'ordre ci-apris = 


(Milliers de tonnes poide) 


mela | neon poomnes 
‘Trimeotres 1027. Temenos lan | Piftronce 





130 
“ 
179 
6 
3” 
a 
a 
9 
12 
* 


199 2,059 
‘ear ‘sar 
302 33 
406 we 
436 a 
05 au 
357 334 
64 286, 
23 En 

a 


lla latte 
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Parmi les diminutions, deux valent d'étre particulidrement notées: celle de 
78,000 tonnes sur le suere raffing et celle de 61,000 tonnes sur la houille ; In dernidre 
est surtout imputable aux envois anglais, qui sont en réduction de 49,000 tonnes, 

Quant au commerce du ui acouse aussi une diminution, mais insignifiante, 
84 composition s'est complitement modifiée d'une année & 


‘Traric du Pétrole, 





“Trois premiers | Trois premiers 
“Trimostres, 1927, | “Trimester, 1926, 


Ainsi, avee une diminution de 9,000 tonnes sur l'ensemble du pétrole, les envois 
américains perdent 105,000 tonnes, tandis que ceux de Russie gagnent 107,000 tonues : 
In part des promiers ‘est done tombée de 78 pour cent & 39 pour cent cote année: In 
part des seconds a progressé de 18 pour cent & 56 pour cont, 

Pour les produits en aceroiseewent, les romarques suivantes peuvent Otro faites 


En ce qui concerne les jis, leur augmentation de 179,000 tonnes est 


engrais, 
remaruable: lls eorreapond plus de Is mit du progr total du trae duns Te 


Dana le commerce du sel (augmentation d'eusemble 39,000 tonnes), les pays qui en 
sont depuis longtemps défi expéditenrs ont, en général, légbrement diminué leurs 
eavois : 





‘Truis prowiors. | Trois premicey | Diféreuce en 
Trimestres, 1927, | Trimostrea, 124, 8 


Townes: 


Au contraire, les pays qui ne sont expéditeurs du sel que depuis peu ont fourni 
70,000 tonnes de plus : oe ees 
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7 
Au retour, le classement des principales marchandises en 1928 est. donné ci-apris: 


(Milliars de tonnes-joid.) 


37 
330 
2 
a 
261 
26 
Bs 
a0 
i 
163 
157 
136 
137 


1 
121 
a 
© 
a7 
as 
10 


FHFDFEEE LEH HE tee et 


Une seule cimivition ent vraiment importante; clle du ‘blé, ei reaerroment de 
£40,000, tonnes. —Voiei ln comparnison, du trafic de ls eéréale par provenances 
principales. 


Travic du Blé. 





Anstenli 
nde angtaise 
Autees pays 





Liapport de I'Australie est voisin de Ia moyenne des années qui ne sont pas 
exceptionnellos ; celui de "inde est, au contraire, un des plus faibles qui aient dé 
cenregistrés, exooption faite, bien entendu, pour les trois prenters trimestres des années 
1920 ot 1922, o® la cérvale indienne a fait défaut totalement ou presque totalement : 


Passages de Blé. 
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Par contee, il faut souligner Jes augmentations de 512,000 tounes sur les feves de 
soya, dont le trafic s'est aceru de 77 pour cent d'une année A Yautre ; de $41,000 tonnes 
sur les srachides, dont le commerce a augmenté de 57 pour cent; de 216,000 tonnes sur 
Je mais, dont les envois ont presque triplé, 

Enfin les graines sde coton, de lin, &c.) accusent une progression de 192,000 tonnes, 
dont un gain de 144,000 tonnes imputables aux scules graines de coton, 

Les huiles minérales (2,525,000 tonnes) ne sont en augmentation que de 17,000 
tonnes. 

A considéret les groupes de produits, on peut faire les remarques que voici 

Les oléagineux sont en augmentation globale de 1,103,000 tonmes, oe qui 
de Ja moitié (61 pour cent) de I'aceroissemont total du trafic de retour. 
céréales, malgeé Ia grosse raréfuctiou sur le bl6, elles n'accusent qu'une 
206,000 tonnes, grace & la plus grande aboudance du riz, du mais et de Yorge, 


Enfin il est intéressant de constater que huit produits totaligent déja, en neuf mois 
de 1928, un chiflte supérieur & ceux réalisés pendant les douze mois de tous les exercioes 


précédents 
(ilers de tonoerprids.) 





Fruity 
a Avatealio, 

Reiko /Ka the boa a7 

you 32 

1925, if < 3 

wie hain Y e 

17 : 2 

10928 (seul mois) -- i i | 


BESS 





‘A oux seule, ces buit produits accusent déjA une avance de pris de 700,000 tonnes 
sur los résultats quila avaient obtenus pendant tout Vexercice 1927, 





{J 3887/49/16} No. 38 
Sir I, Malcolm to Foreign Office—(Received November 24.) 


Qo. 55. Commercial Confidential.) 

Sir, Paris, November 22, 1928, 
IN continuation of my despatch No. 48 of the 16th October, 1928, I have now 

the bonour to transmit, for the nlormation of His Majesty's Government, a technic 
rt by their representatives, Messrs. Savile and Reed, upon the i 

ie Inesoational Technical Consultative Comoission g% they annual weoting, wich 

was held on the 15th-16th October at the Suez Canal Offices, 1, Rue d’Astorg, Paris. 
‘May I express the hope that, as in previous years, His Majesty's Government 

will be gd enough to een aes their appreciation of this report directly to 

Savile at 


Mr. L. ‘the Admiralty eles 
"YAN MALCOLM. 
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Enclosure in No. 33. 
Meeting of the International Technical Consultatice Commission, October 15, 1823. 


THE annual_meeting took place in the office of the company in Paris at 
9-30 a.at, on the 15th October, 19: was attended by nearly all the members of 
the commission, 

Of the British representatives, Mr. L. H. Savile and Mr. H. A. Reed were 
present. Mr. F. Palmer was absent, in Canada 

‘The proceedings were opened by M. André Lebon in the absence of the president 
of the Canal Company ; he referred to the death of the late president of the commis- 
ion, and suggested t6 the members that they could not do better than nominate their 
coll the eminent engineer, M. Dreyfus, as president in his place. 

ie members having signified their consent, M. Dreyfus took the chair and 
thanked M. Lebon and the members for the honour done to him: he expressed his 
earnest desire to serve the commission to the best of his ability; be referred to the 
Joss the commission had sustained by the death of Admiral Chocheprat and to his 
distinguished career, and welcomed the new member, Admiral Moreau. 

Admiral Moreau thanked the president, and expressed his appreciation of the 
honour conferred upon him in asking him to become a member of the commission. 

The engineer-in-chiet, M, Solente, then proceeded to read his annual report, 
chapter by chapter 

‘The report deals with the work executed in the year 1927; a supplementary 
report details shortly the work done in the first six months of the year 1! 

The state of the Canal generally was reported to be very satisfactory, the pro- 
gramme of 1921 having been vigorously pursued during the year 127 

"The engineer in-chiet stated that the depth of the Canal continued to be satis 
factory, the depth at the end of 1927 being nowhere less than 11 m. 60 (35 feet), 80 
that vessels drawing 82 fect (the maximom draught authorised) always have 6 feet 
under their keel 

The engineer in-chiet pointed out, in conne 
the squat of vessels did not exceed a metre. 

he 1921 programme was being steadily executed and will be completed by the 
date anticipated 

‘The amount of dredging done in 1927 amounted to 5-4 million cubic metres, of 
which 1-4 million were on account of maintenance, and 4 million for widening and 
deepening under the 1921 programme. 

he quantity of dry excavation amounted to 27 million cubic metres, over a 
million cubic metres more than in the previous year. 

At about 134)/137 kilom. on the Asintic side a flat beach 20 metres wide 
with a slope of 134 to 1 has been formed in liew of a slope pitched with stone; in 
answer to a question by Mr. Reed, the engineer-in-chief explained that the beach 
commenced at water level, the Canal slope below being 3 to 1; the soil was clay and 
Hot sand; it may be found necessary to protect the slope atthe top of the beach with 
stone later. 

‘The entrance channel at Port Said is maintaining itself at with 
very little dredging, only two and a half months’ work being required in 1 tead 
of four months" work as in 1925 and 1926; this improvement is no doubt due to the 
Policy of stendily increasing the length of the West Jetty 

‘The spur oF embankment (‘‘digne,”’ as named by M. Dreyfus) existing at the 
root of the East Jetty has been prolonged in 1927 and has effectively protected the 
thore to the east of Fort Fund from erosion 

‘A cut has been made in Island No. 1 facing the company’s offices at Port Said 
in order to facilitate hee ‘of ferry boats to and from Port Fuad. 

‘The engineerinehiet describe « method of sounding adopted in the Port Said 
roadstead which has proved to be more rapid and correct than that used formerly 

The machine consists of a barge carrying a heavy sounding weight attached to 
1 tee! eable with a second cable fastened to the weight and fixed diagonally to the 
bow of the barge which keeps the sounding cable always vertical. 

A memorandum was presented by Mr. Reed describing a lighter machine on a 
similar principle which has been successfully in use on the Manchester Ship Canal 
for many years. 

‘M. Solente remarked that they sounded at the rate of about § kilom, per hour 
and varied the length of the diagonal cable as the depth varied; he thought the 
Manchester sounding boat too light for their purpose. 














on with the clearance of 6 feet, that 



















































7 


‘The president, le Marquis de Vogite, then arrived and apologised for his 
unavoidable absence; be deplored the Each of ‘Admiral Chocheptat, welcomed the 
new member, Admiral Moreau, and congratulated the commission on their new 





‘He complimented the engineer-in-chief on the great activity observed at his visit 
of inspection last year both in dredging and slope protection, and hoped that the 
Hime ef transit would be diminished when the widening contemplated in the 1921 pro- 
gramme was completed. He thought that future progress might lie in the direction 
of further widening, and looked with confidence to the future of the Canal. 

M. Dreyfus, in reply, said that the commission would always examine with 

care any proposals made to improve the Canal and also as to the method of 

ir execution. 

The engineer-in-chief then continued to read his report, p 

M. Laroche drew attention to the necessity of constructing mooring posts with 
sufficiently strong anchorages, as the size of steamers was increasing, and when 
ranging the pull on the posts was very considerable; he had experienced this when 
ships moored in a basin ranged alongside the quays due to the movement of the water 
caused by a vessel entering the basin. 

‘M. Sabin said that the pull could be as much as 200 tons 

The dredging required in the past year in order to keep the Canal clean 
amounted to 16 million cubic yards; the ebgineer-in-chief pointed out that this was 
the measure of the action of nature to destroy the Canal by filing it with sand. 

To the north of Kantara, about half-way between Port Said and Ismailia, a 
Jy-bye has been constructed, 300 metres long iy 35 metres wide with 4 metres depth 
of water. ‘This was primarily constructed for the use of the floating dock when on 
its journey to Singapore for the British Admiralty in August last.” The lay-bye is 
the commencement tanke 


larger lay-bye for the use rs. 
ravulated AL Sol ye being ready, although the 





c 

Mr. Savile congratu lente on the lay-bye being 
floating dock entered the Canal a month earlier than originally expected; 

vertical type of reinforced concrete slope protection ( No. 18 of 1927, 

profile No. 9), as designed after discussion by the commission at the meeting in 1026, 
{s to be tried for a length of 2,871 metres (about 13 miles) on the African shore 
between the El Ballab and El Ferdane stations. This 1s. convenient position to try 
this type of slope protection, as the width between the widened Canal and the State 
Railway leaves very little space for the road from Port Said to Ismailia. 

‘A dredger for dealing with rocky ground and broken rock has been ordered from 
the Chantiers et Ateiers de Bretagne and will probably be in service before 1990. 

‘The engineer-in-chief reports that no new types of slope protection have been 
studied; they are now olwering the typos already in us, 

Mr. Reed. 











Mr. Savile presented a note and suggested the experimental use 
of “ciment fondu,” or the admixture of puzzolanic material with the concrete used 
for the reinforced concrete slope work to prevent deterioration. 

‘M. Solente was not in favour of adopting either proposal at the present time ; 
the question was discussed at a former meeting of the commission, and he pro 
to continue with ordinary portland cement for the present. 
oa iattuor point raised ka the note waa that Mr. Reed had observed some drawit 
way of the sand from the back of the piling and slope concrete by wave action, an 
that the joints of the reinforced concrete sheet piling, where open, should 


The engineer-in-chief agreed that there had been some withdrawal of sand and 

that it would be advisable to ill he joints with grout; this would be quite simple to 

flo above the water level, but it would be a difficult process below the water. le 

would see what could be done and report to the commission next year. 

‘ition it re ramme of 1921 is dealt with in detail in the 
{n-chiel’s report, the quantities of dry and wet excavation done and still 

odo Le tt ee thas heen opal etek vor a length of 
f 13 me ing over 8 len 

106 kilom —the total of the Canal is about: toa el 

‘The total amount of dredging to do at the end of 1927 amounted to about 
14 million cubic metres; at the present rate of progress this should be finished in 
about three years from the present time. 

‘M. Babin read a note he had prepared on the depth of the Canal and the draught, 
of vessels, and called attention to the large steamers now in the Atlantic trade and 
still building, and su; ‘that the question of the depth of the Canal was one 
which the commission ld carefully consider. 


(19080) a 
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M. Dreyfus recalled the ive policy of the Canal Comy the per- 
rminsible masimam draught of Sesters being, in 1021, 30 feet; in 1082, 31 feet; and 
in 1925, 32 feet. ‘The official programme of 1021 allowed for a maximum draught of 
35 feet, although M. Quellenec had mentioned 36 feet as possible. It was a question 
for the company to consider whether the time had now come to allow ional 
foot, making the permissible draught 38 feet. 

The meeting was then adjourned and the members reassembled on the morning 
ot the 16th October. 

With regard to the new plant, the engineer-in-chief reported that a new dredger 
was delivered in November 1927 and is working satisfactorily. 

Tt is proposed to pone another Ingersoll-Rand rock-drilling plane on a barge 
with spuds which will enable it to work in the full depth of the Canal 

\¢ engineer-in-chief referred to the practice now being followed of install 
oil-burning apparatus for the boilers of the floating plant, and said that, althoug! 
oil was much dearer than coal and the actual saving in operating costs was doubtful, 
less personnel was required in the stokeholds and the temperature conditions under 
which the men worked were very much improved with oil: the heat in the stoke- 
holds is very trying in summer when coal is being used. 

‘The programme of work projected for 1920 is set out in the report. 

Whet the Aredging programme arranged for 1925 ix completed the depth will 
be everywhere 11m. 60, or even 12 metres in the Canal. In Lake Timsah and the 
Bitter Lakes nearly everywhere the depth will be greater than 11m. 60. 

‘The West Jetty will be completed to hectometre 65 at the end of 1928, and it is 
proposed to continue to hectometre 67:50 in 1920. The saving in dredging has 
Justified the policy of extending this jetty. The top of the rubble mound is at an 
Average of about 6 metres below sea level. 

Tt was not found practicable to extend the mooring basin in Lake ‘Timsah for 
the accommodation of oil tankers in 1928 as proposed, but this work will be taken in 
hand in 1929. 

M. Dreyfus thanked M. Solente for his report, and called on M. Blane to explain 
the tables prepared which deal with traffic, 

M. Blane, the Chef de Transit, referred to the safe passage of the Admiralty 
floating dock, which occupied four days; the dock drew 2 metres of water 

He drew attention to the number of steamers passing, which was increasing ; 
the mean tonnage is not, however, showing any marked increase 

‘A new table, L, has been prepared, giving the amidships section of some of the 
largest ships traversing the Canal in comparison with the Canal section. In 1027 
one steamer passed with the maximum draught (32 feet) and in the first six months 
of 1928, three steamers. 


‘The meeting then terminated. 


No matter of ‘t importance was raised ; the question of a greater permissible 
draught of eonlienillina tanh opm up for discussion in the. Dear future, but, in 
view of the draught available in the existing harbours east of Suez, it would not 
appear that there is any urgent need to consider dee the Canal beyond the 
TOSI programe, which, when completed, will provide for veasels drawing 35 feet 


water. 
wt H. A. REED. 
L. H. SAVILE. 
November 6, 1928. 
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[3 3397/49/16] No. 39. 
Foreign Office to Mr. H. A. Reed.* 


Sir, Foreign Office, November 28, 1928. 

T AM directed by Secretary Sir Austen Chamberlain to inform you that he has 
received from Sir Ian Malcolm copy of the report of Mr. Savile and yourself upon 
the proceedings of the International Technical Consultative Commission of the Suez 
Canal Company at their annual meeting, held on the 15th and 1th October. 

2 I am directed to inform you that. His Majesty's Government much 
appreciate the important part which the British members continue to take in the 


work of the commission. 
Tam, &. 
W. HB MACK 


[J 3422/49/16) No. 40. 
Sir T. Malcolm to Foreign Office. —(Received December 3.) 


(No. 6, Commercial. Confidential.) 
Sir, Paris, November 29, 1928, 

1 HAVE the: honour to, inform you that at the meeting of the Management 
Committee of the Suez Canal Company, held this morning, it was decided to ask the 
board on Monday next to declare an interim dividend as follows :-— 


210 fr. per action de capital, as compared with 190 fr. in 1927. 

2039 fr. per action de jouissunce, ax compared with 183} fr. in 1927. 

This, of course, affects only the shares held by His Majesty's Government, which 
are tax free. 


Thave, &e, 
IAN MALCOLM, 





(a 9457/49/16) No, 41, 
Sir I. Malcolm to Foreign Office —(Received December 6.) 


‘No. 58. Commercial. Confidential.) 
ir, . Paris, December 3, 1928. 

1 HAVE the honour to inform you that at the monthly meeting of the board 
of the Suez Canal Company, held this morning, M. Laroche took his seat as a member 
of the board and was warmly welcomed by the president. 

2. A vote of condolence was passed to our colleague, M. Jules Cambon, whose 
wife had died since our last ase : 

3._ The president made a feeling allusion to the illness of His Majesty the 
King, George V, and asked me, in the name of all my colleagues, to express their 
sympathy in the proper quarter, and their heartfelt wishes for a speedy and complete 


ry. 
4.” M. Voisin, a specialist in “‘ Travaux maritimes,” was elected to serve upon 
the International Technical Consultative Commission, in the 
who has now become a member ‘of the board of directors. PI SR A 
5. In ‘ition of his long and eminent services to the Suez C: , 
wh a tt Sota Sanaa a opet un soe 
Cairo, to draw his present salary in the form of a pension; he was also awarded 
£500 per annum for house expenditure whilst living in Egypt. 
“Phare, &e 


IAN MALCOLM. 





* Simitar letter sot to Mr. L. H. Savile, mutatt minds, 
[19080] 
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{J 3458/92/16) No. 42. 
Sir I. Malcolm to Foreign Ofice—{ Received December 6.) 


{No. 50, Commercial. Confidential.) 
Sir, Paris, December 3, 1928. 
I HAVE the honour to transmit herewith a statement of traffic through the Suez 
Canal for the month of October. 
Thave, &e. 
‘AN MALCOLM, 


Enclosure in No, 42. 
Renseignements aur le Trafie, Octobre 19 


LE transit «octobre 1928, qui atteint 2,601,000 tonnes de junge nette, est supérieur 
le 149,000 tonnes & celui d'actobre 1927. 
Lisugmentation porte exclusivement sur le mouvement de sortie, qui, pour la 
re fois depuis vingt ot un mois, est supérieur au transit de retour : 


T Difléeeooe sur 
|, Octobre a7. i 





‘Toutes les catégories, sanf celle des opérations militaires, ressortent en 
accroissement : 


Operntions wilitaires 





Le transit’ postal réalise un nouveau maximum, qui dépasse de 25,000 tonnes son 
chitfre le plus dlevé précédemment obtenu. Quinze postaux avaient une jauge nette 
Aépassant 10,000 tonnes; sur ce nombre huit appartenaient & la P. and O., trois 
A TOrient S.N. Company, deux & VAberdeen and Commonwealth Line, un aux 
Messageries maritimes, un 1 Ia compagnie Dollar.  Parmi les trois unités de 'Orient 
BN. Company figurait. T Orford,” pquebot neuf trausitant pour la premidre fos 
Gaoge bets, 20,867 tonnes; nette, 14,647 tonnes). 

bateaux-citernes ‘totalisent 349,000 tonnes contre 290,000 dans le mois 
correspondant de l'année deruidre, 

La navigation & moteurs compte, dans Vensemble, 71 traversées et 409,000 tonnes 
de jange, au teu do 81 passages et'300,000 tonnes en octobre 1927 ; elle contribue pour 
78 pour cent & I'augmentation totale du transit. 

‘Tous transiteurs compris, In moyenne de jauge nette (5,464 tonnes) est la plus forte 
‘moyenne menauelle qui ait été réaliaée. a 

Les échunges cde marchandises sélavent & 2,622,000 tonnes-poids ; ils sont 
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-mupérieurs de 220,000 tonnes au chiffre correspondant d'octobre 1927, et os progrés 
porte exclusivement sur le mouvement de sortie: 





Dislérence eur 
Octobre 1928. | Qetobre 1927, 


‘Tonnes, Tonnes. 
Nord-sud ee. heii =| 1095,000 + 220,000 
Sad-eord a SN] neero00 | = 


Le trafic de sortie n'avait jamais été aussi actif; il Yemporte de $2,000 tonnes sur 
le maximum préeédent, qui datait de janvier 1913. 
Dens ote diceohon: lon prinsipeles roncehandioes ve assent dans Youre suivaat : 





‘Trafic Nord-Sod, 


[on | 


Toma. | 


Tiewus 


Pétrole -> 
Sel 


Veleees 


Les métaux ot machines n'avaient jamais été aussi abondants ; lour total est 
supérieur de $3,000 tonnes & leur maximum antérieur, réalisé en septembre 1928, 
Les destinations principales de ces articles étaient les suivantes ; 





Difirenee eur 
Oaotre 1028 | Qo Tat 


Tones, ‘Tonves, 
128,000 + $7,000 
113,000 + 44,000 
85.000 + 000 
27,000 + 21,000 





Le commerce du sel, par contre, a <té particulidrement faible: depuis le mois de 
mai 1926 il n'était pas descendu A un tel niveau. Dans le trafic de retour, quia donné 
eractement le méme total que V'année dernidre, voici le classement par principales 
marchandises : 





Ditférence var 
| tone ist | Oete a 


‘Trafle Sod-Nord. 
Tonnes, 

12,000 
131,000 
38,000 
000 
8,900 
42,000 
2000 
410,000 
20,000 


Le jute est, pour le Canal, un produit d'automne et dhiver, oe qui explique sa place 
‘au premier rang én octobre. 

Dans le trafic global des huiles minérales (total 240,000 tonnes contre 180,000 en 
‘octobre 1927), on observe une tris forte diminution, par rapport aux mois précédenta, 





des envois d'Abadun déclurés 4 destination de Swansea; {depuis dix mois ces envois 
niavaient pas été anssi faibles 


Exvo1s d’Huiles minérales d’Abadan 4 Swansea. 

Tonves. 
Déoetnbre 1927 ae 5 - 58,000 
Janvier 1928 ‘i 130,000 
Février ... 3 F : 107,000 
Mars... i 147,000 
Avril... . 136,000 
Mai I, 122,000 
Juin 3 a 181,000 
Juillet. ea ® 118,000 
Aodt f ~ 108,000 
Septembre g > 174,000 
Octobre... id a se 78,000 


Dans le commerce de riz, c'est I'Indochioe qui sinsorit eu téte des pays expéditours, 
favee $4,000 tonnes il n'y a que 22,000 tonnes & actif de I'Inde anglaise. 

Pour le suerv, on remiarque que la Réunion et Maurice ont fait passer 23,000 tonnes, 
soit presque sutant que les Indes nécrlandaises (27,000 tonnes). 

Enfin il faut noter que le blé et V'orgu, tombés aux niveaux trbs bas de 11,000 tonnes 
ot de 1,000 tonnes, accusent une diminution d'ensemble 90,000 tonnes, tandis que le 
tapioca ot Ie manioe sont en progréa global de 33,000 tonnes, 


A signaler on outre = 
1, Un chargement de pétrole russe de 13,921 tonnes, qui constitue Je record des 
cargainons d’huile minérale nord~aud ; 
2. Un chargement unique de ciment (6,497 tonnes) expédié de Spalato (Dalmatie) 


sur Singapour; 
3. Deux cargaisons uniques de saumons du Kamtchatka, d'ensemble 13,300 tonnes. 


{uJ 3456/49/16] No. 43. 
Sir I. Maleolm to Foreign Office —(Received December 6.) 


(No. 57. Commervial. Confidential.) 
ir, Paris, December 3, 1928, 

I HAVE the honour to enclose copy of the estimates of the Sucz Canal 
Company for the year 1929, which wore presented to and passed by the board this 
morning. 

"The intern dividend, ay reported ia my despatch No. 66 of the 20th November, 
‘was proposed to the board and passed unanimously. 7 

78, 


IAN MALCOLM. 
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Enclosure in No. 43. 
Compagnie universelle du Canal maritime de Suez. 
RicArrrutarion générale des Budgets pour !Exercice 1929. 





ate panes de | Badger pour Bu 
Récepituation géotele, | oan sexe | paren 


Budgets en Francs 
. +» 88,168,195-47 | 83,195,100 | 43,194,300 
Si) aaansised-as | 12,481,800 | 13,508,900 


94,288,028-41 | 94,676,400 





puriears, Calan, Contoation .. 
coed ct Hopi Saat Vicwat-de-Paul 


15,709 
519,025 524,616 
590,096 
97,284 
7477 


244,180 
185,546 


1504908 








[J 3545/49/16) 
Lord Lloyd to Sir Austen Chamberlain.—(Recvived December 14.) 


(No. 497.) 
(Telegraphic. Cairo, December 14, 1928. 
ARON WENOIST informed me a fow days ogo thet’ Prime Minister had 


suddenly raised the question of the Suez Canal concession and sonaly axed that 
ist 


tions should be begun forthwith for ite prolongation. Baron was 
saficiently wurpriod at the suddenness ofthis démarche as to enquire from ne whother 
T could give any explanation. 
1 replied that I had heard nothing of the matter. but that Is that the 
King rather than the Prime Minster, wae the motive fore. “Barua said he 
jd make further enquiries and let me know. He called to see me again and said 
that my surmise had been correct. Since speaking to me he had had an audience with 
the King, who spoke almost vehemently as to the necessity of settling the whole 
yuestion within the course of the next year, but gave no reasons for his haste. 
Benoist stated that the canal administration would refuse to pursue the matter 
if His Majesty's Government came to the conclusion that for political or other reasons 
the moment was inopportune. If, on the other hand, His Majesty's Government had 
no objection, he himself was strongly inclined to accept the Prime Minister's invitation, 
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and, as regards the date of inception, he would be advised by me as to what would be 
‘most convenient politically. 

Your despatch No. 14 of the 9th October, 1923, to Sir I, Malcolm leads me to 
suppose that you will see no objection, but I should be glad of specific instructions. 

There would seem, nevertheless, a risk in beginning negotiations which may 
possibly provide the Wald with acry ‘before the present Government are more firmly 
in the saddle. On the other hand, refusal to negotiate now might make matters 
awkward for the company later on. 


[3 3545/49/16) No. 45 


Sir Austen Chamberlain to. Lord Lloyd (Cairo). 
(No. 387.) 
(Telegraphic.) Foreign Office, December 20, 1928. 
YOUR telegram No, 497 of the 14th December: Suez Canal concession. 
Tagree with views expressed in last paragraph. But before deciding what reply 
you shoud ‘retum to Baron Benoist, 1 sball be glad if you will endeavour 10 


‘acertain by discrect enquiry what Prime Minister's real views are and how far ho is 
acting under influence of palace pressure and against his own better judgment. 


